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Awards |n Pirst tear 
^ total 22.5 iVlillion.' 

• BY WiLLIAM .FULTON 

; New ybrk, bci 18-~tbra Foun- 
lation has wound up its first 
rear by giving away $22,510,880. 
Viready tlijs/whopping big tnist 
s showing signs' of; the sahie' left- 
ward: slant whicl^. has character- 
2 ed* the operations of Carnegie, 
iockefeller and othex* large foun- 
Rations in z*ecent years. 

The Ford-fSianced activities are 
ein’g^ watched - with interest 
tie Congress whei*e an inquiry! 
ito the behavior of all the bigl 
iuh^tiohs is imminent. Rep. 

Pf Georgia has de-^ 
lender 4 congressional -investif 
potion to determine whether thef ' 
r^at reservoirs of philanthropic! 
ipital have been diverted to un- 
merican persons and causes. 

Bioffman Now Director 
Qh Jan. l^of tliis year Paul G.^ 
bffman, former president of the; 
udebaker corporation; and ad-S 
ih^trator for the economic co-S 
eratibn administration, became ^ 
tive director of the foundalion. ' 
iving. given away- lo billion dol- 
?s to foreign countries in two- 
- • iWears, Hoffman was j 

, bid; hand at the game. 5 

The first straw* in» the wind 
Foundation was 
rj^^ .^ward a ’ieftwing course 
a good. chance that. the ma- 
ps o^.taxrfree incorfie would be 
iectffd ^to global politics and 
)paga.nda appeared with the ap- 

.’86^ a Hoffman 
^ -f orniCr Ciuiiftel- 

• of the TTnivefsity of Chicago. 






' Vicious Attack, oh' Press 

will, be- rec9tfiokp4ja$ , 
chairman^ the sorcaaed *‘cbm-! 
missibh^ on the freedbm of the I 
press” financed by the Hemy Luce 
magazine chain.. Teh of the 12 
men on his .coinmission had been 
identaied with movements, listed 
as Communist fronts^ by govern- 
ment agencies. Hutchins himself 
has a fondness for socialism; The 
cqimnission report , was a vicious 
attack on the free press ih this 
country. 

One of' the early moves- that 
caused some eyebrbw-lifti^.was 
the selection of Reinhol^^ibuhr, 
professor at Union Theological 
seminary, to handle a $500,000 
fund created for the purpose of 
culling ;out 2.000 lEuropean intel- 
lectuals' for resettlement. Iri this 
country under the displaced per- 
sons* program.. 

Niebuhr^ who sat on the Hutch- 
ins’ -press- conimission, has:been an 
inveterate joiner of organizations 
Which, the. 'Depa;rtmehb of Justice 
and House committee on un- 
Ainejican activities have cited as 
subversive. 

*'Free Russia * Fund” 

Another budding project to be 
nurtured- by Ford dollars is the 
“F^ee RusaaJBJmd.” Headed by 
'Geofge*"FS3C^mari, former State 
departmenr consultant, the fund 
will be used to transport Russian 
refugees to .the United States. 

Aiding^l^iCennan will be Dr. 
Philip E^r^dsely, director of the 
Russian institute at Cplumbia uni- 
versity, and Frank Altschul, re- 
tired international banker. Mosely, 
.former chief of the division of 
territorial studies in the State 
department, was an adviser to 
the .American- delegation at. the 
Potsdam conference in 1945 and 
subsequently at. tlib foreign, minis- 
ters council in London. 

Altschul is director and treas- 
urer of the National Committee 
for a Free Europe, a prime mover 
iu the interventionist committee 
oh the present danger,' fbrmer 
president of the Woodrow Wilson 
Foundation. He claims to« be a. 
Republican biit contr ibuted SSip OO I 
to the Dfemocratic natldhaT^m/j 
n Rttgy elut ing, the 1944 presidei,-fj 
tjal carhpaighV 
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- Table Listff. Grants 
A . table showing the grants, 
ait^i^feafions. and; :cdMHt^eh\lb 
of the Ford I’puhdatioh' from 
Sepfc.*2y, 1950; to the" present time 
follows: , 

Fbf ' establishment' of funds- arid 
foundation programs: 

*PunO;..f6r the* adyahce'iheht oC 
eflucalton » 47 154 0 rt/i 

Fund. /6V adult .educalion (fn- ' ’ 

cludlnfiT 41i200.000 for televU 
sion-mdio workshop) 4,200.000 

Free Russia. , fund ' 

Overseas program 



TS5,000 
S, 000.000 



fl.400.000 



Total ' 

To outside organlzalions 
Free Unlveralfy of Berlin 
American Friend Service C6m- 

. hiittco 1.000.000 

Institute or International Ed- 
, -ucatlen to administer Xoun- 
dalion e->{chang6 of persons,, 
prograiris drid 'strengthen 
Its own organization 
Resettlement campaign for 

exiled professlorfal^: : 

National Manpower Colmoll 
Vfationat Committee for a 

Free Europe ' 

International press Institute** 

Unitarian Service Committee. 

University of Frankfurt 'and. 

University .of Chicago 
Disarmament .^study° 

Intercultural study 

Others ($60,000' or less) 



1.200,000 

nOO.OOO 

250.000 

159.000 
V 130,000 

130,000* 

bo.OOOJ 

80,000 

75,000' 

346.000 



Total 



$5im,S80 



Grand total y,;$22,510;88’0 

Hands Out for Handouts 
The foundation offices at- Pasa-. 



dollars worth of* handouts; Theyj 
are coming in at thfe-i-ate of 1,000 
a week. . 

One, man had' the theory the 
woi'ld would soop to pver^-r^the 
icecaps on the South jPole-’werp;' 
top-heavy — and Ford should spend 
money- to melt the, ice.* 

Another had developed a serum 
.which, he claimed; when injected, 
into the veihs. of. man, would*, 
bring peace arid* 

placet^,, ‘ . . * * ' ^ 






Tolsi 
Ladd 
Cleg! 
Glav; 
Ni ch( 
Rose] 
Trac; 
Harb( 
Aider 
Belmt 
Laugl 
Mohr^ 
Tele. 
Nease 
Gand) 
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Times-Hera: 
Wash. Post 
Wash. ITews 
Wash. Star 
N.Y. Mirror 
N. Y. Corapa 
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TJ3B or ^KuLYOLMT TiiUOr FUNDS, 

PHiiJNfBWnxjisAr^^^ 
X2iSTITUTIum-TO IMPLEUi NT THE 
P 'Oa'dAMSi OF JinVLI^IvZ &LOn^S 
INTERNAL SECURITY - C 



January 3, LOSS 
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It has been announced thai Representative Cox of 
Georgia intends to introduce a resolution for passage by the 
House of Representatives in January authorising an inquiry to 
identify Trusts, Philanthropies and Eleeviosynary Institutions 
u’hioh arc olaining tax exemption privileges and are using their 
resources for Un-^Anerioan and subversive activities or for pur-* 
poses not in the tradition or interest of the United States % 

In a series of newspaper articles appearing in Washing-^ 
ton and other capers under the by-line of William Fulton, it 
was indicated that the following organisations mould probably ^ ' 
be questioned during the course of this proposed inquiry^ 

John Simon Cuggenheim Memorial Foundation 

Jul ius Rosenwald Pund^COhDED -24 - 

Twentieth Century Fund §/'^ 

f, *4^9 

Rockefeller Foundation ^ 

Carnegie Corporation of New York ^ 
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Carnegie Endowment for International Peace 
Ford Foundation 



jf ora jt: vunaan ton n 

e #\ 

As will be noted in the copy of the attached fetter 
to the Secretary of the Treasury, Special Agents:‘\jS^tliiamc0k 
Shaw and Foster Kuns have been designated“)^p'‘Hake^^\ifre- 
liminary review of the tax exemption forms 090 a^t^'990Ji ‘per- 
taining to the above-mentioned organisations w%%6h dT'e‘ 
in the Treasury Department, 

In reviewing these tax exemption forms any farms re- 
flecting payments or contributions %o-orgpp^dsations or individuals 
which are believed likely to have been utilised by the recipients 
for subversive or Un-American, purposes sfio^d be designated for 
photostating so the material may^.^^^^pther reviewed at the 
• % A 

’ . . / ' ■ ■ P- ■ 

Enelsmure f 

JASzdhm. ^ ' 



Sureauu Jn i>hi9 aonneciton particular attention should be 
devoted to Goiamunist front groups and groups whose officers 
are known to have been active in Oon:n,uniat or Communist front 
activities^ It is believed that the May 14^ 19H1, **Guide to 
i^ubversivs Organisations and i^uhlioations^' prepared bp the Houee 
Committee on Un-American Activities will proua most useful in 
connection yit.'i thin proposed review* 

/'hen authority is received from the ilecretary of the 
Treasury to proceed with this preliminary inquiry , you will be 
notified so that i>pccial Agents Sham and Kune may undertake 
this profeot* 



(Note on Yellow) 

The names of Special Agents William G, Shaw and Foster 
If, Kims were suggested by Supervisor John E* Howard, who is 
in charge of the Security Squad in the Washington Field Office, 
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Ojficc M.eMOVmduM • united STAm government 



TO ; ifi2.il.fi-, BELI£ON:tyjd 

F-ROM : im, F. J, BAUMGARDNER 

«i) ■ ^ ^ f 

SUBJECT: USE-M.JBEMZSmNT^TBJJ.S3lJUNDS , 

PKILANXSROPIES. AND ELEEMOSYNARY 
INSTITUTIONS- TO^. IMPLEMENT TEE 
PROGRAMS- OF- SUSVERSME ^GROUPS. 



DATE: Deoember T, 1951 



i/)j jo 'I rrH 



PURPOSE r/p' 

To request the Liaison Unit to secure copies of tax vj~' | 
exemption forms 990 and 990-Ay filed vfith the Bureau of Internal ’ 
Revenueiy since 1941, hy^fhe Jphn^impiY^ugpenheiM- MemoTJ>al.Jlomdation, 
^^^UJM3^Rj3S£nMa-lA^FMnd,^'^T^ Oentury Fund,^^ckefeller Foundation, 

Carnegie Corporation of New York, f^^!jmRgS^e--.Enkdm?nt, for International 
and tlvef^rd Foundation* 

BACKGROUND I 






You will recall that by memorandum dated October 17, 1951, 
it was reported that Representative Cox (d) of Georgia intends to 
introduce a Resolution for passage by the full Bouse in January 
for an inquiry to identify trusts, philanthropies, and eleemosynary 
institutions which are claiming tax exemption privileges and are 
using their resources for un-American and subversive activities* 

In a. series of newspaper articles by William Fulton 
concerning the proposed Cox investigation, the following organisations 
were identified as possible subjects of investigation by the proposed 
committees 
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John Simon Guggenheim Memorial Foundation 
551 Fifth Avenue 
New. York City 

Julius Rosenwald Fund 
4901 Ellis Avenue 
Chicago, Illinois 



Twentieth Century Fund 
330 West 48nd Street 
New York City 



lUDUcU - 
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Rockefeller Foundation 
49 West 49th Street 
New York City 

Carnegie Gorporajtion of New York 
528 Fifth Avenue 
New York City 

Carnegie Endowment for International Peace 
700 Jackson Place 
Washington f I), 0, 

Ford Foundation 



BEGOMNENDATION 



So that the Bureau may be in a position to know the 
nature of the taw exemption claims filed by the above-mentioned 
groups, it is recommended that the Liaison Unit be instructed to 
secure copies of the tax exemption 'forms , forms 990 and 990-A., 
filed by the above-mentioned organisations since 1941m 

It is noted that the Treasury Department has advised 
that records of claims of this type filed prior to 1941 have been 
destroyedm 
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SUBJEeT: 



i(M * IGNITED STA bVERNI^ENT 



il. H.. 

F . P. K e M^^U^ 

^SE OF BENEVOLENT TRUST' TUNES j ~ 
PRILANTHROPIES ANE ELEEmSTNARr 
INSTITUTIONS- TO IMPLEMENT THE 
PROORAifS OF SUBVERSIVE UROUPS 



DATB: Nov'empef 19 y 19'51 



By: 'm.em.ora,nduM dated October 1?, 1:951 j capti oned ^ 

above y the Liaison Unit was requested to 7a:akeTd,pre-livi/l0f^/i.l ,‘ LL* ~ 
inquiry of the appropriate Treasury Eepar tsxent offi'.eials in . 

order to ascertain the number of groups c:Iaim:i:ng ta<e exemption 
privileges as 'ben eve lent trust fundSy philanthropies and. eleeMOsyndry 
instttMtiQipSj and' the extent of the irigyrmati-on available in the 
Treasury files concerning the offtcers'y poli cy-making ofTioialSy and /) 
disbursements of these groups. 

Pursuant thereto, several individuals employed byxh e^ 

I . ww every 

not until November 14,. 1951. wa^ it d etermined that it would he al~ y 
most imBessible for r \ to comply with the requestTfor^ 

the information desired as set forth in referenced giemOrandum!. 

On the afore-mentioned date\ 




that immediate steps be taken to ' insure^ that 



directiv.e reiRains in effect. 



xn-vs 



ffith further reference to 





•• •% 



also advised that the 

would cooperate with,' the Bureau, to the fullest extent should we 
specifically request information on any individml or organisation^ 

It is suggested that if the information contained in the 
attached \ \ reports is deemed to be of value in connec- 

tion with the preliminary inquiries of the material referred to in 
referenced memorandum^, such recus sts for informatio n be rejerred to 



the Liaison Unit for contact with 



]. 



ACTION: 



This memorandum be referred to the Internal Security Unit, 




‘Form 900 pAnra 1 

TBEASUHY DEPARTMENT ^ 

INTIENAL KsVINUE SKBVICB 
. (Revised Oot. lOIS) 

UNITED STATES 

ANNUAL RETURN OF ORGANIZATION EXEMPT FROM INCOME TAX UNDER SECTION 101 OF THE 
INTERNAL REVENUE CODE, OR UNDER CORRESPONDING PROVISIONS OF PRIOR REVENUE ACTS 

(Sfaftmtnfpf ffross /ncome, rtctipfs, tiisburszmtnfs, etc,, as required under Section S4 (f) of the Interna! Revenue Code, as qdded by StcWon 

117 of the Revenue Act of 1943) (See Instruction 1) 

For Calendar Year — w 



or Fiscal Year Begun , and Ended. 



PRINT PLAINLY LEGAL NAME AND ADDRESS OF THE ORGANIZATION 



Thla return mast be 
filed on or before the 
15th day of the 5th 
month following the close 
of the annual accounting 
period. Return muat be * 
filed with the Collector 
of Internal Revenue for 
the district In which Is 
located the prlncliwl place 
of business or principal 
office of the organization. 



(Post office) 



(Street and number) 



(County) 



Have you been advised by Bureau letter of your exemption? If so, state 

(Yes or no) 



date of letter and subsection of section 101 under which you are exempt.. 



State nature of your activities . 




1. What is the legal form of your organization (corporation, 

trust, unincorporated association, etc.)? 

2. In what year was your organization formed? 

In what State or country? 

3. If this is your -first return under your present name, indicate 

whether (a) completely new organization □ or (6) suc- 
cessor to previously existing organization (s) □ If suc- 
cessor to previously existing organization (s), give name(s) 

and address (es) of the predecessor organization (s) — 

4. Enter the approximate number of members (if a cooperative) 

or stockholders at the close of the year. Members 

Stockholders: Preferred ; Common 

6. If you have capital stock issued and outstanding, state with 
respect to each class of stock (a) the number of shares 
outstanding, (6) the number -of shares held by individuals, 

(c) the number of shares held by organizations, and (d) 

whether any dividends may be paid 



6. Are you affiliated with any other organization whether or 
not tax exempt? If so, give name of organi- 
zation and nature of affiliation 



7. State the names and addresses of the officers or other persons 
having care of the books of account, minutes, correspond- 
ence, and other documents and records of the organization: 



10. Do you derive any rents or royalties from property which 

you have purchased from the lessee? Is any 

(Yes or no) 

property of the organization leased or rented to, or does 
the organization lease or rent any property from, any 
person or groups of persons directly associated with the 

organization filing this return? If either 

^ (Yes or no) 

answer is “yes,” give a detailed statement. 

11. Check whether this return was prepared on the cash □ or 

accrual □ basis. 

12. If you were held exempt under section 101 (4), state the 

total amount of mortgage loans made during the year to 

(a) members, $ ; (6) nonmembers, $ 

13. If you were held exempt under section 101 (6), state whether 

any of your activities consisted of carrying on propaganda 

’ or otherwise attempting to influence legislation 



If so, attach detailed statement. 



(Yes or no) ^ 



(Name and title) 



(Address) 



(Name and title) (Address) 

8. Have any changes not previously reported to the Bureau 
; ^ been made Jn your articles of incorporation or bylaws. 

or other instruments of similar import? If 

* (Yes or no) 

SO, attach a copy of the amendments. 

9. Have^ j^ou had any sources .of inconie or engaged in any 

activities which have not previously been reported to the 

Bureau? If so, attach detailed statement. 

(Yes or no) 



14. Farmers' cooperative marketing and purchasing organiza- 
tions shall also state — 

(a) Number of shares of voting stock owned by (1)- pro- 
ducers ; (2) nonproducers , 

’.(6) Were nonmembers charged the same as members for 

marketing and merchandise? 

(Yes or no) 

(c) State — Members Nonmtmbers 

■Bales for.„-‘- $ $ 

Purchases for $ $ 

- Patronage dividends to. $ $ 

(d) Value of agricultural products marketed (or handled) 

for members (1) actually produced by such members, 

$ ; (2) purchased or otherwise acquired 

by such members, $ ; for nonmemhers (1) 

actually produced by such nonmembers, $ ; 

(2) purchased or otherwise acquired by such non- 
members, $ 

(e) Value of supplies and equipment purchased for or sold 

to (1) members, $ i (2) nonmembers who 

were producers, $ ; (3). nonmembers who 

were not producers, 

(f) Amount of. business done for United States Govern- 

ment or agencies thereof, $ 











xumNo.^ ' INCOME, DUES, CONTRIBUTIONS, ETC: ^ 

1, Dues, assessments, etc., from membersj excluding service and other charges. properly, included under- ■ 

- item 7 (see Instructien-5) - - - - $- 

2. Dues, assessments, etc., frpm affiliated organizations (see Instruction 5)- 

‘ 3. .Contributions, gifts, grants, etc., received (see Instruction *5) 

4. Interest™..:^ : : 1 1 — 1— 

5. Dividends.-:-. - - : ^ — . — : 

6. Rents 1 

7. Gross receipts from business activities (state nature) : ' 

(a). - : j — 1 $ 1 

\h) — ....... — 

(c) ...: — 

(d) - 

8. Patronage dividends (or patronage refunds) received — 

9. Gain (or loss) from sale of assets, excluding inventory items (from Schedule B) 

10. Other income (if more than 10 percent of item 11, attach itemized schedule. Also see Instruction 6).. 

11. Total of itenis 1 to 10, inclusive...,. — 

DISPOSITION OF INCOME, DUES, CONTRIBUTIONS, ETC. 

A. Expenses attributable to income items 6 and 7 (See Instruction 6) : 

12. Cost of goods sold (or, in the case of farmers' cooperatives, purchases for or advances to patrons) ^ $. 

13. Compensation of officers, directors, trustees, etc. : - 

14. Wages, salaries, and commissions (other than compensation of officers, directors, trustees, etc.) 

15. Interest 

16. Taxes (such as property, income, social security, unemployment taxes, etc.) 

17. Rent — 

38. Depreciation 

19. Miscellaneous expenses (state nature) : 

(a) $ 

Q>) : 

(C) : 

(d) , : - I - 

B. Other expenses: 

20. Dues, assessments, etc., to affiliated organizations 

21. Compensation of officers, directors, trustees, etc. (not included under item 13) 

22. Wages, salaries, and commissions (not included under item 14) 

23. Interest (not included under item 15)... - 

24. Taxes (not included under item 16) i 

25. Rent (not included under item 17) 

26. Miscellaneous expenses not elsewhere classified (state nature) : 

(а) — $ 

( б ) 

(c) :. : : ...: 

(d) .. - -- 

O. Contributions : 

27. Contributions, gifts-, grants, etc., paid (state to whom paid) : = 

■ I $ I 




D. Other dispositions: .. ‘ . 

28. Benefit payments to or for members or their dependents: 

(a) Death, sickness, hospitalization, disability, or pension benefits 

(fo) Other benefits ^ ^ - - 

-29; Dividends (other than patronage dividends) and. other ' distributions to- members, shareholdersi or depositors — 

30. Cash patronage dividends (or patronage' refunds) (for farrher^' cooperatives only), — - 

31. Patronage dividends (or patronage refunds) in s-^ock; notes,. 'credits, or other evidence of equity or 

indebtedness (for farmers' cooperatives only) r — ...ii — -V. — — 

32. , Additions (if apyX to reserves^ttach itemized schedule) - 

33.' 'Additions (af ahy)- to s urpl us 

34r Total of items ^^Rclusive (see Instruction 7) 
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^Ledule A.— BALANCE SHEETS (See InstructiHR) 
(To be completed if gross value of assets is $25,000 or more) 



Page 3 



ASSETS ! 

1. Cash 

2. Notes and accounts receivable $- 

Less: Reserve for bad debts i 

3. Inventories 

4. lavestments in governmental obligations 

5- Investments in nongovernmental bonds, etc 

6. Investments in corporate stocks (See Instruction 9) : 

7. Other investments (itemize) 



8. Capital assets: 

(а) Depreciable (and depletable) assets (attach 

itemized* schedule) 

Less: Reserve for depreciation (and depletion) — 

(б) Land 

9. Other assets (itemize) $. 

10. Total assets 



Beoinninq of Year 
Amount I Total 



LIABILITIES 

11. Accounts payable , 

12. Bonds, notes, and mortgages payable: 

(а) With original maturity of less than 1 year $. 

(б) With original maturity of 1 year or more ^ 

13. Other liabilities (itemize) — ' $. 



14. Surplus reserves (itemize). 




Ekd of Year 

Amoimt I Total 







15. Capital stock: ’ * ' 

(а) Preferred stock I— $. . $ — r-- 

(б) Common, stock — — — — ^ 

16. .Membership certificates i — - — 

17. Paid-in or capital surplus (or- donated capital if a trust)— — - 

18. Earned surplus and undivided prdfits \ ^ 

19. Total liabilities. - — --- ^ - $ — 

Schedule B.— GAINS AND LOSSES FROM SALE OF ASSETS, .EXCLUDING INyJENTORY ITEMS 




Total net gam (or Joss) (enter as item 9, page 2)—, r— r- ""-r tt— : 

* " ^ Supplemental information required for Schedule B 

State with respect to each item of property reported in Schedule B: 

' (!) How property was acquired:.... :J... 1-- 

(2) Relationship Of purchaser to vendor organization, or founder, officers, directors, or trustees" of vendor 'organisation 



(3) If property was not sold for cash, state terms of sale.. 



16 - 39695-3 
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We, the undersigned, president (or vice president, or other principal officer) and treasurer (or assistant treasurer, or chief 
accounting officer) of the organization for or by which this return is made, each for himself declares under the penalties of perjury 
• that this return has been examined by him and is to the best of his knowledge and belief a true, correct, and complete return 

rcoBPORATEi :: " 

L SEAL J (President or other principal officer) (State title) (Date) (Treasurer, Assistant Tr^urer, or- Chief Accounting (Date) 

• . Officer) (State title) » 

The following additional declaration shall be executed by the person other than an officer or employee of the organization 
actually preparing this xeturn: 

I declare under the penalties of perjury that I prepared this return for the organization (s) named herein and that this return 
is to the best of. my knowledge;.and belief a true, correct, and Complete return. 



(Name of firm or employer, if any) (Signature' of person prepanng this return) ' (Date) 



GENERAL INSTRUCTIONS 



1. An annual statement of gross income, receipts, disburse- 
ments, etc., on this form, is required by law of every organization 
which is exempt from tax under the provisions- of section *101 of 
the Internal Revenue Code, excepting only a (1) religious 
organization exempt under section 101 (6); (2) educational 
organization exempt under section 101 (6), if it normally main- 
tains a regular faculty and curriculum and normally has a 
regularly organized body of pupils or students in attendance at 
the place where its educational activities are regularly carried on; 
(3) charitable organization, or an organization for the prevention 
of cruelty to children or animals, exempt under section 101 (6), - 
if supported, in whole or in part, by funds contributed by the 
United States or any State or political subdivision thereof, or 
primarily supported by contributions of the general public; (4) 
organization exempt under section 101 (6), if operated, super- 
vised, or controlled by or in connection with a religious organi- 
zation exempt under section 101 (6); (6) fraternal beneficiary 
society, order, or association solely exempt under section 101 (3) ; 
or (6) corporation exempt under section 101 (16), if wholly 
owned by the United States or any agency or instrumentality 
thereof, or a wholly owned subsidiary of such corporation. 

2. This form shall be prepared in accordance with the method 
of accounting regularly employed in keeping the books of your, 
organization. 

3. Fill in the items on pages 2 and 3 of this form to the extent* 
that they apply to your organization. 

4. A group return on this form may be filed by a central, 
parent, or like organization for two or more of its chartered, 
affiliated, or associated local organizations which (a) are subject 
to its general supervision and examination, (6) are exempt from 
tax under the same provision of revenue law as the central 
organization, (c) have authwized it in writing to include them in 
such return, and (d) have filed with it statements, verified under 
oath or affirmation, of the information required to be included 
in this return. Such group return shall be in addition to the 
separate return of the central organization, but in lieu of separate 
returns by the local organizations included in the group return. 
There shall be attached ta such group return a schedule showing 
separately (a) the total number, names, and addresses of the 
local organizations included, and (6) the same information for 
those not included therein. In addition, if the parent or any 
one affiliated organization included in a group return has income 
of more than $6^000 from rents and business activities includible 



under items 6 and 7 of this form, there shall be submitted for 
such parent and each such affiliate (1) a separate statement 
showing the information called for in items 6 and 7 and items 12 
through 19, and (2) a separate balance sheet as provided in 
Schedule A of the return but only if the gross value of the Assets 
of such parent- or such affiliate is $26,000 or more. 

6. In all cases where item 1, 2, 3, or 10 includes money or 
property amounting to $3,000 or more, which was received 
directly or indirectly from one person, in one or more trans- 
actions during the year, itemized schedules showing- the total 
amount received from and the name and address of each such 
person shall be attached to this return, (The term “person” 
includes individuals, fiduciaries, partnerships, corporations, 
associations, and other organizations.) Receipts by a “central” 
organization from organizations included in a group return need 
not be itemized in the “central” organization’s separate return, 

6. If the total of income items 6 and 7 is not more than $6,000, 
amounts includible in item 12 through item 19 may be entered 
under item 21 through item 26 under the appropriate headings. 
Where sections “A” and “B” must both be completed, items of 
expense may be divided between these sections on the basis of 
accounting records, or, if such records do not provide for this 
division, any items of expense which do not fall wholly under 
either of these sections may be divided on any reasonable basis, 
such as an approximation of the use of a facility or the time 
spent by an individual. 

7; If item 34 does not equal item 11, attach a schedule account- 
ing for the difference. 

8. The balance sheets, Schedule A, should agree with the 
books of account or any differences should be reconciled. All 
organizations reporting to any national. State, municipal, or 
other public officer may submit, in lieu of Schedule A, copies of 
their balance sheets prescribed by any such authority as at the 
beginning and end of the taxable year. 

9. In all cases where line 6, Schedule A, includes 10 percent or 
more of any class of stock of any corporation, attach a list show- 
ing the name of the corporation, the number of shares of each 
type of stock owned (including information indicating whether 
the stock is voting or non voting), and the book value of the 
stock included in line 6. 

10. For further information see regulations under sections 64 
(f) and 101 of the Internal Revenue Code. 
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ITorxia 990-A. 

U. S. TREASURY UEPARTMENT 
Internal Revenue Service 



UNITED STATES 

RETURN OF ORGANIZATION EXEMPT FROM TAX UNDER SECTION 101(6) OF INTERNAL REVENUE CODE 

NOTICE; The law requires that certain information required on this return he made available to the public. Pages 3 and 4 are 

designed for this purpose and may be prepared by carbon process, if desired 



or Fiscal Year Beginning . 



FOR CALENDAR YEAR 

, and Ending 



This return must be 
hied on or before the 
15 th day of the fifth 
month following the 
close of the annual ac- 
counting period. Re- 
turn must be filed 
with the Collector of 
Internal Revenue for 
the district in which is 
located the principal 
place of business or 
principal ofiice of the 
organization. 



PRINT PLAINLY LEGAL NAME AND ADDRESS OF ORGANIZATION 




Se rial No. 

District 

(Date received) 



Date of Bureau exemption letter 



GROSS INCOME 

Item No. 

1. Gross sales or receipts from business activities 

2. Less: Cost of goods sold or of operations (attach itemized statement). 

3. Gross profit from business activities 



5. Dividends 

6. Rents and royalties 

7. Gain (or loss) from sale of assets, excluding inventory items (see instruction 2) 

8. Other income (attach itemized statement) 

9. Total gross income (items 1 to 8, inch) 

INCURRED EXPENSES ATTRIBUTABLE TO GROSS INCOME 

10. Compensation of officers, directors, trustees, etc 

11. Salaries and wages (other than amounts shown in item 10) 

12. Interest 

13. Taxes — 

14. Rent 

15. Depreciation — 

16. Miscellaneous expenses (attach itemized statement) 

17. Total expenses (items 10 to 16, incl.) JL. 

DISBURSEMENTS MADE WITHIN THE YEAR OUT OF CURRENT OR ACCUMULATED 

INCOME FOR PURPOSES FOR WHICH EXEMPT, AND ACCUMULATION OF INCOME 

18. Administrative and operating expenses (not included above) 

19. Contributions, gifts, grants, etc. (List each class of activity for which disbursements were made 

and show separate total for each. Also attach list showing to whom paid) : 

I $. 1 — : 




20., Accumulation of income within the year (item 9 less the sum of items 17, 18, and 19) 

21. Aggregate accumulation of income at beginning of the year (computed for prior years as under 

item 20) 

22. Accumulation of income at end of the year (item 20 plus item 21), 

DISBURSEMENTS MADE OUT OF PRINCIPAL FOR PURPOSES FOR WHICH EXEMPT 

23. Administrative and operating expenses 

24. Contributions, gifts, grants, etc.: 

(а) Paid out in prior years 

(б) Paid out within the year (List each class of activity for which disbursements were made and 

show separate total for each. Also attach list showing to whom p aid) : 

I $ 1 — :: 



RECEIPTS NOT REPORTED ELSEWHERE ON THIS FORM 



26. Contributions, gifts, grants, etc., received,. 



DECLARATION 



We, the undersigned, president (or vice president, or other principal officer) and treasui*er (or assistant treasurer, or chief 
accounting officer) of the organization for or by which this return is made, each for himself declares under the penalties of 
perjury that this return (including any accompanying schedules and statements) has been examined by him and is to the best of 
his knowledge and belief a true, correct, and complete return. 



■ CORPORATE 
SEAL J 



(President or other principal officer) (State title) 



(Treasurer, assistant treasurer, or chief 
accounting officer) (State title) 



The following additional declaration shall be executed by the person other than an officer or employee of the organization 
actually prepaidng this return: 

I declare under the penalties of perjury that I prepared this return for the organization named herein and that this return 
(including any accompanying schedules and statements) is to the best of my knowledge . and belief a true, correct, and complete 
return. 



(Name of firm or employer, if any) 



(Signature of person preparing this return) 



(Date) 

10-63779-1 
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Schedule A. — ^BALANCE SHEET AS OF THE BEGINNING OP THE YEAR 



ASSETS 

1. Cash ; 

2. Notes and accounts receivable 

Less : Reserve for bad debts 

3. Inventories 

4. Investnaents in governmental obligations 

5. Investments in nongovernmental bonds, etc_. 

6. Investments in corporate stocks 

7. Other investments (itemize) 



8. Capital assets : 

(а) Depreciable (and depletable) assets (attach itemized schedule) 

Less; Reserve for depreciation (and depletion) 

(б) Land 

9. Other assets (itemize) 

10. Total assets 

LIABILITIES 

11. Accounts payable 

12. Bonds, notes, and mortgages payable : 

(a) With original maturity of less than 1 year 

(i>) With original maturity of 1 year or more 

13. Other liabilities (itemize) 



Total liabilities- 



NET WORTH 

15, Capital stock; 

(а) Preferred stock 

(б) Common stock 

16. Membership certificates 

17. Paid-in or capital surplus (or donated capital if a trust) 

18, Surplus reserves (itemize) 




1. State nature of activities 

2. Have you filed a tax retuim on Form 990— T for this year? 

(Applicable only to years besinningr after Dec. SI, 1950) 
If SO, where filed? 



(Ves or No) 



Qnrelated business gross income reported $ 

3. What is the legal form for your organization (corporation, 

trust, unincorporated association, etc. ) ? 

4. In what year was your organization formed? 

In what State or country? 

5. If successor to previously existing organization (s) , give 

name(s) and address (es) of the predecessor organiza- 
tion(s) . 

6. If you have capital stock issued and outstanding, state with 

respect to each class of stock (a) the number of shares 
outstanding, (&) the number of shares held by individ- 
uals, (c) the number of shares held by organizations, 

(d) the number of shareholders at end of year, and 

(e) whether any dividends may be paid 



8. Have you had any sources of income or engaged in any 

activities which have not previously been reported to the 
Bureau ? If so, attach detailed statement. 

(Yea or No) 

9. Did you hold any real property for rental purposes on which 

there is an indebtedness incurred in acquiring the prop- 
erty or in making improvements thereto? 

If so, attach detailed statement. C^ea or No) 



7. Have any changes not previously reported to the Bureau 
been made in your articles of incorporation or bylaws or 

other insti’uments of similar import? If so, 

attach a copy of the amendments. 



10. After July 1, 1950, did — 

The creator of your organization, or 
A contributor to your organization, or 

A brother or sistei' (whole or half blood), spouse, an- 
cestor, or lineal descendant of such creatox’ or contrib- 
utor, or 

A corporation owned (50 pex'cent or more of voting stock 
oi’ 50 percent or more of value of all stock) directly or 
indirectly by such creator or contributor 

( a) Borrow any pai’t of your income or 

corpus? 



(6) Receive any compensation for personal 
searvices from you? 

(c) Have any part of your services made 

available to him? 

(d) Purchase any securities or other prop- 

erty from you ? 

(c) Sell any securities or other property to 
you? 

(/) Have any part of your income or corpus 
diverted to him by any transaction? . 



(Yea or No) 



(Yes or No) 



(Yes or No) 



(Yes or No) 



(Yes or No) 



(Yes or No) 



If answer to any question is “yes,” attach detailed statement. 
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FOTXXX 990-A 
TT. S. TREASURY DEPARTMENT 

IKX™ ebvbku. s.kv,c. united states 

RETURN OF ORGANIZATION EXEMPT FROM TAX UNDER SECTION 101(6) OF INTERNAL REVENUE CODE 

(To be made available to the public as required by section 153 (c) of the Code) 

FOR CALENDAR YEAR 

or Fiscal Year Begrinning , and Ending 



(Give name in full) 



(Street and number) 



(City or town) ( 

Pate of Bureau exemption letter ; , 



(Postal zone number) 



This return must be print plainly legal name and address of organization 

filed on or before the 
15 th day of the fifth 
month following’ the 

close of the annual ac- 

counting period. Re- (Give name in full) 

turn must be filed 

with the Collector of 

Internal Revenue for (Street and number) 

the district in which is 

located the principal — 

place of business or (City or town) (Postal zone number) 

principal office of the 

organization. Pate of Bureau exemption letter ; 

GROSS INCOME 

Item No. 

1. Gross sales oi' receipts from business activities $ 

2. Less : Cost of goods sold or of operations 

3. Gross profit from business activities 

4. Interest 

5. Pividends 

6. Rents and royalties 

7. Gain (or loss) from sale of assets, excluding inventory items 

8. Other income 

9. Total gross income (items 1 to 8, incl.) 

INCURRED EXPENSES ATTRIBUTABLE TO GROSS INCOME 

10. Compensation of officers, directors, trustees, etc 

11. Salaries and wages (other than amounts shown in item 10) 

12. Interest 

13. Taxes 

14. Rent 



Serial No. 

Pistrict 

(Date received) 



15. Depreciation — 

16. Miscellaneous expenses 

17. Total expenses (items 10 to 16, incl.) . 3 — 

DISBURSEMENTS MADE WITHIN THE YEAR OUT OF CURRENT OR ACCUMULATED 

INCOME FOR PURPOSES FOR WHICH EXEMPT, AND ACCUMULATION OF INCOME 

18. Administrative and operating expenses (not included above) 

19. Contributions, gifts, grants, etc. (List each class of activity for which disbursements were made 

and show separate total for each) : _ 




20, Accumulation of income within the year (item 9 less the sum of items 17, 18, and 19) 

21. Aggregate accumulation of income at beginning of the year (computed for prior years as under 

item 20) 



22. Accumulation of income at end of the year (item 20 plus item 21) : 

DISBURSEMENTS MADE OUT OF PRINCIPAL FOR PURPOSES FOR WHICH EXEMPT 

23. Administrative and operating expenses 

24. Contributions, gifts, grants, etc.: 

(а) Paid out in prior years 

(б) Paid out within the year (List each class of activity for which disbursements were made and 

show separate total for each) : 

I $- 1- — 



L_ 
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Schedule A. — BALANCE SHEET AS OF THE BEGINNING OF THE YEAR 



ASSETS 

1 - Cji rVi 







$ - 




2- and accf'iints r<=^cf^ivablf> .... 






T jOss : Reserve for bad d.ebts 








.$ 




































8. Capital assets: 

(u) Depreciable (and depletable) assets (attach itemized schedule) 


$ 








(ft) T.n-nH 


$ 




















10- Total assets _ _ 


$ 




$____ 




LIABILITIES 


$ 




12. Bonds, notes, and mortgages payable: 

(/7,) 'VV^itTi oT'iginfil mjitnvity o*F less than 1 year 






(ft) "With origiTif^l Tnet.nrity of 1 yenr or Tnore 






13- Other llnhilities (itemize) 


$ 
























1 /t T’oti^l liehilities .... 


i 

$ __ . 




$ _..... 




NET WORTH 

15. Capital stock : 

(/7.) T^ref erred stnel-r ...... . . $ 






(ft) Oommon stoe.k _ 


1 6. IVT <^70 her, ship eertifi rates _ _ _ _ _ _ _ 












1 3 fJiirpliis reserves (itemize) - $ 








Earned surplus and undivided profits 






Qfl rP/^-f-o 1 -no-f- TxroT*th _ 






21. Total liabilities and net worth 


$ 





GENERAL INSTRUCTIONS 



1. An annual statement o£ gross income, receipts, disburse- 
ments, etc., on this form, is required by law of every organiza- 
tion which is exempt from tax under the provisions of section 
iO-1 (6) of the Internal Revenue Code, excepting only (1) 'a re- 
ligious organization; (2) an educational organization if it 
normally maintains a regular faculty and curriculum and nor- 
mally has a regularly organized body of pupils or students in 
attendance at the place where its educational activities are reg- 
ularly carried on; (3) a charitable organization, or an organ- 
ization for the prevention of cruelty to children or animals, if 
supported in whole or in part, by funds contributed by the 
United States or any State or political subdivision thereof, or 
primarily supported by contributions of the general public; 
(4) or an organization operated, supervised, or controlled by or 
in connection with a religious organization exempt under sec- 
tion 101 (6). The law also requires that every such organiza- 
tion furnish the information called for on pages 3 and 4 and 
that such information be made available to the public. The law 
provides penalties for failure to furnish this information, 

2. Attach a detailed statement showing with respect to each 

piece of property sold: (<x) Date acquired and manner of 

acquisition; (&) Gross sales price; (o) Cost or other basis 
(value at time of acquisition, if donated) ; (dJ) Expense of 
sale and cost of improvements subsequent to acquisition; 
(e) Depreciation since acquisition; and (/) Gain or loss — 
(6) plus (e) minus (c) plus (dl), 

3. In all cases where item 8 or 25 includes money or property 
amounting to $3,000 or more, which was received directly or 
indirectly from one person, in one or more transactions during 
the year, itemized schedules showing the total amount received 



from and the name and address of each such person shall be 
attached to this return. (The term “person” includes individ- 
uals, fiduciaries, partnerships, corporations, associations, and 
other organizations.) 

4. Expenses may be divided between items 10 through 16 and 
items 18 and 23 on the basis of accounting records. If such 
records do not provide for this division, expenses may be divided 
on any reasonable basis, such as an approximation of the use 
of a facility or the time spent by an individual. 

5. Activities in items 19 and 24 (&) should be classified 
according to purpose in greater detail than merely charitable, 
educational, religious, or scientific. For example, payments for 
nursing service, for laboratox'y construction, for fellowships, 
or for assistance to indigent families should be so identified. 

The detailed list of organizations and individuals to whom 
payments were made as well as other itemized statements 
called for on page 1 should be attached to page 2. Duplicates 
are not required in connection with pages 3 and 4. 

6. The balance sheet. Schedule A, should agree with the 
books of account or any differences should be reconciled. 

7. Jn all cases where line 6, Schedule A, includes 10 percent 
or* more of any class of stock of any corporation, attach a list 
showing the name of the corporation, the number of shares of 
each type of stock owned (including information indicating 
whether the stock is voting or nonvoting), and the book value 
of the stock included in line 6. 

8. For further information see regulations under sections 
54 (f) , 101, and 153 of the Internal Revenue Code. 



Form 990— T. — ^The Revenue Act of 1950 imposes a tax, 'with respect to tcuoccbhle 'years begiTvnvrvg after Dece'mher SI, 1950, 
in the case of certain organizations exempt from tax under section 101 (1), (6), (7), and (14) of the Internal Revenue Code 
on income derived (a) from operation of a business enterprise which is unrelated to the purpose for which such organization 
received an exemption or (6) from certain rentals from property leased to others on a long-term basis. Such income and tax are 
to be reported* on Form 990— T, copies of which may be obtained from the Collector of Internal Revenue. 
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STANDARD FORM NO. 64 



(^ce M£j%ndum 

. H, 






TO 



FROM 



SUBJECT: 



HE. A 



V. P. 



• UNITED STATES GOVERNMENT 



DATE: December SI, 1951 



Keay 
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OF BENE70LENT TRUST FUNDS, 
PHILAlifTHROPIES AND EDEEHOSYNABT 
INSTITUTIONS TO IMPLEMENT THE 
PROGRAMS OF SUBVERSIVE GROUPS 



By memorandum from Mr. Baumgardner to Mr. Belmont, 
dated December 7, 1951, captioned as above, the Liaison Unit 
was requested to secure copies of tax exemption forms 990 and 
990-A, filed with the Bureau of Internal Revenue since 1941, 
by the John Simon Guggenheim Memorial Foundation, Julius 
Rosenwald Fund, Twentieth Century Fund, Rockefeller Foundation, 
Carnegie Corporation of New York, Carnegie Endowment 
International Peo,ce, and the Ford Foundation. 






Pursuant to this reaues- 



I was contacted bv 




OBSERVATIONS: 



During the past sev eral weeks it has been necessary on 
numerous occasions to contaot \ \ relative to indi- 

vidual and corporate tax returns, with the result that it has 
caused that agenc y considerable work. The Bureau's contact at 

I is extremely cooperative and unless it is 
absolutely essential that these returns be obtained immediately, 
it would appear that we should follow the procedure suggested by 
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it being noted that we use a very discreet source 
when a return is needed immediately* 



ACTION: 



Unit, 



That this memorandum be referred to the Internal Security 
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Office JSA.emovandum • united states government 



TO ;Mr. A. H. 
from; :Mr. F. J. 




DATE: October it7,1951 



subjecT^uSE of benevolent TRUST FUNDS, 
PHILANTHROPIES AND ELEEMOSYNARY 
INSTITUTIONS TO IMPLEMENT THE 
PROGRAMS OF SUBVERSIVE GROUPS 

PURPOSE: 



Tolson 

Lad d . 

ciesg 

Olavln . 
liichol3_ 

Rosen 

Tracy 

Harb o 
Belnant_ 
Hohr 



Tele. Rooa 




To consider the feasibility of identifying and 
conducting preliminary investigations concerning the 
larger benevolent trust funds, philanthropies and 
eleemosynary institutions established on a tax-free basis 
in the United States in order to determine whether b 
officers and policy-making employees are supporters 
or members, of ' subversive groups. 

background' : ' ' 

f jo - I 

The' Washington Times Herald for October 1, 1951 > 
carried arr article under the by-line of William Fulton which 
reflected that Representative Cox ( D) of Georgia, intends 
to introduce a resolution for p assage by the ful l House~ in 
January lor an inquiry to identify trusts , phflanbhrbpies and 
fr'e'e'mo.s vriaijrs^^ which are claiming jbax. exenyj'tibn 

privileges and are using their resources for Un-American and 
subvei^s i v e activi t j^e s or for purposes not in the interest or 
tradition of the Onited States. This resolution has already 
been app roved by the House Rules Co mm itte e. 

In this article it -is noted that Alger Hiss formerly 
headed the Carnegie Endowment for International Peace apd the 
Carnegie and Rockefeller funds have to a large extent supported 
the Institute of Pacific Relations. Two million one hundred 
seventy-six thousand dollars were advanced to the Institute 
of Pacific Relations from 1925 through 1950 by the Carnegie 
and Rockefeller funds. It was also noted that the John Simon 
Guggenheim Memorial Foundation and the Rosenwald Foundation 
have provided fellowships to avowed Communists and fellow /' 

travelers. The Robert Marshall Foundation is also listed as ^ 
a contributor to leftist causes and the defense -of Communists 
in the courts. 
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Bureau investigations have substantiated in some 
instances the charges enumerated in this article. It has 
been determined that some subversive groups have received 
substantial contributions from foundations claiming tax 
exemptions. The types of assistance rendered subversive 
groups by such foundations falls into the following general 
categories: 

1. Through biased studies and publications, efforts 
have been made to influence official and public opinion. An 
example of this is the case of the magazine "Amerasia” 
published by the Institute of Pacific Relations. The Carnegie 
and Rockefeller foxindations contributed substantially to the 
Institute of Pacific Relations. 

2. Contributions to the support and maintenance of 
front groups for Communist, Fascist and Nationalist organi- 
zations. An example of this may be seen in the contributions 
of the Robert Marshall Foundation to the California labor 

School, Civil Rights Congress, Farmers Union, National Lawyers Guild, 
American -Civil Liberties Union, National Council for a 
Permanent FEPC.and numerous other groups of similar character. 

3. The use of scholarship and fellowship funds to gather 
information of strategic import which may be made available to 
subversive groups and nossibly foreign interests. In this 
connection, it is noted that in an interview on December 21, 

1950 , Owen Lattimore advised Bureau Agents that a recent bulletin 
of tile Asia_ Institute in New York City, reflected that one of 
its employees, Chen Hang Seng, was somewhere in India study- 
ing the agrarian situation under a Carnegie Foundation fellow- 
ship. Arthur Uphan Pope is Chancellor of the Asia Institute. 
According to a reliable informant, he was a member of the 
Communist Party in 1943* The Veterans Administration supplied 
the Bureau with a letter from a purported student at the Asia 
Institute in June, 1951, wherein it was stated that Pope has 
propagandized for Communist expansion in Asia, the Russian 
invasion of Tibet has been supported in student lectures and 

the American defense of Korea has repeatedly been labeled as 
"American Imperialism." 

4« The advance of funds for the defense in court of 
persons who have been affiliated with subversive groups. 

An example of this is noted in the material contributions 
of the Robert Marshall Foundation to the defense of William 
Remington in New York City. 
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It is believed that present sources supply the 
Bureau with sufficient information concerning groups of this 
type to indicate when further investigation of an organiza- 
tion is necessary; however, in order to check the information 
available in the' Treasury files, it is recommended that the 
following action be taken. 

RECOiyiMENDATIOH : 

That the Liaison Unit make a preliminary inquiry 
of the appropriate Treasury Department officials in order to 
ascertain the number of groups claiming "tax exerap'bion 
privileges as benevolent trust funds, philanthropies and^ 
eleemosynary institutions and the ex'bent of the information 
available in the Treasury files concerning the officers, 
policy-making officials and disbursements of these groups. 

In this connection the Bureau is primarily interest- 
ed in groups that have large sums of money available for use 
in fostering their programs; groups of the type whose support 
would have significant influence in terms of financial aid^ 
and prestige to the programs they espouse. This delimitation 
is being made in order to establish a selective basis for 
possible investigation of the individual groups. 
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Upon receipt of the above information, the 
desirability of making inquiries into the activities of 
these groups may be further studied to determine whether 
it will be more practical, from an investigative stand- 
point, to rely on present sources of information than to 
make preliminary checks in Treasury files to identify the 
officers and policy-making officials of such groups so 
their names may be checked in the files of the Bureau. 
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,49i»09it of worb tban aadai «o 

.90bJoe1; baak/aeoottiM at bho ^ 

Bm^ of fo3!>k« fnbitidob ..in tliis dopoait #ei>0 ehoeka : ' 

In biio a»onnt of and ^1H300;00« dra^n 

on the Cistn %ohengb Benk $^st Cenpndjrb Bea fork Cit^i 
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Y«>2 adoleed that . the helanoe of thia aoeonnt no . r 
of I^hrnafy 1* 1951 <foa ^2Sf9#SSj tho haXanee of the necoiant 
ea of l?arch 1* 1951 laae 0il*522.|»65 and t^ halanoe of 
the aceonnt ae of 3hly 31* 1951 400 ; 



bn Heroh 5 * 19^1. Coj^identinl Xnfosroent of 
Iriown reliahility* adolaed that the ehecka In the ahionnt 
of ^13ib68*0O and |^1000>b0 deposited on Pobmary 1* .1^1 
to enbleoh organisation’ a htmk O acyoaht at the AaalgaiBatOd 



Sank of how York .were Litton by| 

street*. Ifow York City* itdio nalntalna.an aoooimt at the 
York Aeeniso Bfanoh of the g<Mpn ^ohangO BM ae f gBit c< 

“ - — . - - . . . ^ that! 
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Sev York City* Thlo inf ypn^t adataed 
who wag an attorney, wsa f 



hhaband. 



Inanranee ae a i^solt of ^sl 

^ \ Coi ^dentiel Infermsnt 'S 






^bai 
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b7C 



I In regard to 

«ii> of fcneOn r ellahllity* 

has edvieed thfit| L How^ 

York City* In .^t^v^^ of 194^7 was a nekhen of the ^man 



^ottaoher Glob* Conenmlst farty*, 350 Fast Slat street* 
hew Yik^ Glty.; ' 



• Ctt ^areh 9* 1951 Genfidentlal Inforsiaht Y«5* of 
knoan reliability* sdriaed that the aheok in the aaionnt of 
#1375«00* depOaited to enbleat org^aation’e bank ieocaint 
at the Inalgaieatad l^ink of hew York <m Fobmary X* 195V ’Me 
drawn by the Atlantle Goeat Realty Gorporation* 315 Feet 
77th Streat, *Jew York City* <m the isst Fnd BraaOh of the 
National Olty Sank of Bek Totk. Il^s ihfon^t hd^ 
thet the offieara of the itlantie GOaet Itaalty Coi^oration 
are STAI^fY B, IIYISOS, President and AtICF 8. tOITvI* 
Secretary-Treasurer. ; 







Qa April 2, 19^ Iofof#.at T-6, of 

^Pm y tlleblllty, advise* that on 1* 1951 tb« 

Tiolftb-^stoonth aoalty Corporation issued ohocb aninber 
7^. m^yeble to sub loot ^>i*s,^alsstiob in tbs omunt of 
#2150.*<K)4 fhib' ^eck »»opj» 0 .sottto : psjnaont^ to anbjeot 
oj»gani?atlon* of ^000*00 pipinoipal mA 1150^00 Intsnost 
«ai a soeo^l ao^^tgare wblob sttb^Oot ovganlsatioa bolis on 
pvo|>;i*ty and building at 35 Best 12th ?!^tyeat^ City. 

Tbls oboek was deposited to the bank eooou^t of subject 
organisation at the dinalga^nated Bai^ of Hou "fork* 

It abould bo not^ tbbt tbo Ttrelftb-fbirteeiitb 
Boalty Corporstton onus and pporatea tbejbuildliia: at 35 
i^aat 12tb •®^troot figiiob bouses' tbe Ooniwunist Party Ssadguartors 
'.and various- CoBfflittnl St Party entesprises in £faw fork 0ity» 

On Harsh 2$, 1951 Confidential -Inforfliant f-7# of 

knona roliability, advised th«t dlreetod 

a letter to FHI^D^FRIOK datad Bprsb 23 , 1951 enclosing 

ebooks reeaivod by the foelftb-^Phlrtsontb tealty Corporatton' 
froni various insuranee ooH^apleS is eoimeetion aith, 
uiadstoinR. daraiage to tbs: property ijblt^b occurred ^or^ber 25» 
ipo,^ , ...:' ■ ■ - " •- -■ ' ■ ,■ ^ . 

; Those ' obooks ^ero' loado^ ont to subjoct orgeuiltation - 
as well fis to the fuelfth-Tbirteantb Beslty Corporation 
and the Hargeret Polsom Corporation ehtch eorporetion bolds 
the flrat uortgag® on the property at 35 12tb street. 
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editor of the Bsily Worker 

^eeordinr to Confi^ntial Informant T-2 MVTO 
m attQrnpf connected With the law firm of 
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F!P 9 Qdiniia oad r.ad lastjfraieatal in jbandlliif, the 

fund ralatin;? to the defense of the t^Blvs Compmnlst leaders 
who were Indlc^'.ed In the Southern id5?tricfc of l?ow iork In 
1^^. In.oonaection with this defense a baiic aeeom.it was 
set up at the ftr'^lg'smsted 3enk of B^ow York under the title 
of ”Co35mimlJ3t O^sEilttee to De*"'eni the 'Pwslrs" and 
was one o? the authorized nlg^ra to draw eheeks eharged 
against this aeeount. 

.Inforaietien oontained In this report as fumiahed 
hy Confidential tnfoniEsnt T-1, f-2, 7-3* f-5 and T-4 is 
not to be Toade public ezoopt in the proceedings following 
the issuetiee of & subpoena* 
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t>apl5 aocotmt mlntalnad at th<?» Amalgefs^tal Battle of iiaa 
Yoi?k» il tfai^n York City. 
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h. cheek of the Indlcoc of the isesf York Office 
reg&rUnp: ■-mnt- Y. ,♦ -W --I the Atioatic 

Co^st Sealty rorpc^atlon failed to reflect say derogatory 
iafoMiatlo^ eoacorning theca namoe. 



m^^”rrmcr,{ vBooort of yfr tt/ Kt/xK^op, iieia z/xo/Si*: 



/r 

/ 





SAQ^ loAhinfftm Fi^d 

i)t^o€otfs¥i‘^ ^ 



T0kJ*uartf SOj X9SS 



y \p ms OF ^smrotMT fnvsT rums, 
^ " FsitAnmoPxss Am m.Bmosfmm 

^ ^ msTiTwxom to xm,mmT tm 

# ' PsosBAMs OF smrmaxFs moups 

mmmi sEcmtn • c 



Beffitlei dniied ^anuuru 3^ X9SBi 

The rntdosed letter from iike Deputy c^w&tBaiAner 
of Xnternal Revenue S* J* l^Zaf*ney to tJfo Attorney General 
outhoriMos SpedeX Aoente WtlXian (fm Shim end Footer 
Euna to proceed with the inveatigation outHned in the 
reXet^ 

Thie matter ehould he handled promptly. 
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ef SsTOPtJgati©^^ that '^e eses^^rt iQrm 990 a»^ j^A, ftJpd 

^ ^^«tng^«0aed orgaaissatiOBB tie .ni^a tP^^able fojp’ , 
yeview lg^^^e^aj Sh^ ^d.rpstey M*rK^ order- . ’■ 

’■ eeieat\;.tb^ aaterlal.- ef iei;^re^ to ■%e'.ye<teral 
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2 - The Att(»nDey 9«i»ral 



PexiEsissloB is gi'vbn I!2r* lililliam 0* Shs» aa^^or Mp« Fostsr B, 

Stma to iBapoot oad receive copies of each of the tax exemption 
Forms 990 snd 99Q& filed einee 1641 ae are of record is the Bure.ea 
for the years indloatod,. for tiie organizations involved. 

This letter should be prosonted by £3essrs* Shav EMSd Suns in 
Hoorn 7S00« Internal Bevsnae Buildings Teelfth Street and Constitution 
Avonue* Bortbuost^ as their authority to inspect the returns* 



By direotien of the. Commissioner* 



Very truly yours* 



(Si’^tned) E. 



Deputy Oommiasiooer 



tUJenoo/?bo»l 
1-89-C8 • 




STANDARD FORM NO. 64 






1 



Office Memandum • 

J/J 



m. TOLSON /rf 
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SUBJECT: A 



UNITED STATES GOVERNMENT 



DmiMarch 26, 1952 



FROM 



-u y 



I 



/. 





There is attached hereto E^^^iUWiion 561, 
resolving that there is hereby created a select coimittee 
to be composed of seven Members of the House of Eepresenta-'^^‘ 



tives to be appointed by the Speaker, one of whom he shall 
designate as chairman* 




It is further stated in this resolution thav 
the committee is authorised and directed to conduct a full 
and complete investigation and study of educational and 
philanthropic foundations and other comparable organisations 
which are exempt from Federal income taxation to determine 
which such foundations and organisations are using their 
resources for purposes other than the purposes for which they 
were established, and especially to determine which such founda- 
tions and organisations are using their resources for un-Americar, 
and subversive activities or for purposes not in the interest 
or tradition of the United States* 
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^rKnOAROiEORM NO. 64 



Office ItAemarandum 



BEIMO. 



CLEVEL. 



SUBJECT: 



^tax-fbI 

JNTERNJ. 

(Pr 



FO urn AT IONS 
SECURITY - C 



PURPOSE: 



UNITED STATES GOVERNMENT 



DATE: May If 1958 



To record a telephone conversation with Dr, Bartlett j 
B, JaneSf 3617 Idaho AvenuSf N,W,f telephone ^oodley 3591, ' ’ 
wherein he furnished information regarding tax-free foundations. 



DETAILS i 



At 10:30 A,M, on May 1, 1958, Dr. James telephonicall 



contacted the writer, at which ffim,ejh& made reference to an article 

in Wnsih in n+.nn 'Pms’k nn Ifn ti mriK hfi’fl.ti.l i.n^A ^^TflX^^Eree 



in the Washington Post on May ^'"Witch was headlined ’Tax-Free 
Foundations Face Subversion Quvs,’' Dr, James stated that a friend 
of his, one Leonard Green, whom he did not further identify , was 
an expert on South American matters who is used by the S'bate 
Department on occasions as a consultant. Two days ago Green 
called Dr, James, at which time he advised him that an ^organisation 
with whom he. Green, was connected had applied to the Fojid .. 
Foundation to enlist its aid in South American matters relating to 
the economic field. Green allegedly told Dr, James that he had 
received a reply from the Ford Foundation stating that it was 
awaiting word as to what was to be its tax status, Ee allegedly 
felt that he had been given the brush-off by the Ford Foundation, 

Dr, James could furnish no additional specific information but 
mentioned a number of times that he was calling because he had 
noticed that the article in the Post listed some foundations 
> as having furnished financial help to Communists or Communist 
; fronts, 

^ f&'r Dr, James has previously called the writer and has 

periodically corresponded with the Bureau over a long period of time, 
(94-3-4 sub 903, serial 8; 68-0, serial 83145, and 94-4— sub 484, 
serial 8,) 

% 

ACTION : 

None, It is recommended that this memorandum be 
furnished to the Internal Security Unit for information. 
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sevph^member House Committee ta investWte 
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SUBJECT; USE OP BENEVOLENT TRUST PUNDS, 

PHILANTHR'O PIES' iNEf •T;LEEMOS:mi[RY~' 
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GOVERNMENT 



DATE: May iiS, 



PURPOSE : — 

To report tfcie results of a STirvey of 'ctie Porm 
V90A, tax exemption certificates, filed witti tHe Bureau 
of Internal Revenue by tbe Jobn Simon Guggenbeim Memorial 
Poundation, Julius Rosenwald Fund, Twentietb Century Fund, 
Rockefeller Poundation, Carnegie Corporation of New York, 
Carnegie Endowment for International Peace and tbe Ford 
Poundation, 

BACKGROUND : 

You will recall that Representative Edx^ard G. Cox 
of Georgia introduced a resolution in the House of Repre- 
sentatives on March 10, 193<^» calling for an inquiry into the 
use of tax exempt funds by benevolent trusts, philanthropies 
and eleemosynary institutions. The purpose of this inquiry 
was to ascertain whether the funds of such organizations were 
being used to implement or subsidize the programs of subver- 
sive groups. Newspaper publicity in connection with the Cox 
Resolution indicated that the above-listed organizations 
would be the principal subjects of this inquiry, 

DETAILS : 

/ 

In order to determine whether the Bureau of Internal 
Revenue files contained any information concerning the abovei— ^ 
j listed organizations that might indicate the necessity for ^ 
I investigating them, authority was secured from the Secretary / 

I of the Treasxn?y to have Agents of the Washington Field Office 
I review the tax exempti^^^^m^g^iled by these organizations; 

The following is a brief summary o'f'^the si^vej 
conducted by the Washington Field Office in connection with 
this matter, - 

COPiES DESTROYED . jjjU 5 

Sei MAV 23 1963 ' S3 ,* 

JAS:dlmi ' ||i ' 








John Simon G-uggeniieim Memorial Foundation ; 

Grants of th.e John Simon Guggenheim Memorial Founda- 
tion are made to individuals rather than organizations. They 
usually consist in scholarships and specific bequests for 
special studies. 

No information has been reported indicating that 
the foundation makes a practice of granting scholarships or 
fellowships to persons with subversive backgrounds. In the 
absence of such data no attempt has been made to review 
Bureau references on the extensive list of individual benefi- 
ciaries of foundation awards. 

Julius Rosenwald Foundation ; 

The Julius Rosenwald Foundation was liquidated 
in accordance with the founder’s instructions on June 30, 194-^. 

Twentieth Century Fund ; 

This fund was established in 19<dtd by the late 
Edward A* Pilene. Its present program is co^indd to the 
publication of research studies prepared by its own staff 
concerning matters such as taxation, housing, labor relations, 
foreign trade, etc. There is no indication that this fund 
has endorsed or supported any subversive groups or programs. 

Rockefeller Poundationj 

' ’ "t — — I ■ 

Approximately 500 bequests are made annually by 
[the Rockefeller Foundation for widely diversified purposes. 
[Several beneficiaries of Foundation bequests have been the 
[subject of controversy, notably the Institute of Pacific 
jRelations. The background concerning these bequests is 
"already a matter of record in Bureau files. 

A great majority of the grants made by the Rockefeller 
Foundation have been to noncont rover sial organizations for 
laudable purposes. 

Carnegie Corporation, of New York : 

The contributions of the Carnegie Corporation of 
New York are largely made to schools, colleges and other 
educational institutions and associations. The purposes of 




the grants made are specifically designated and usually 
consist in studies and activities that propose to improve 
'man's knowledge or well being. Isolated grants such as 
those to the Institute of Pacific Relations have been 
Iquestioned; however, such grants do not appear to be repre- 
Isentative of the usual policy of the corporation. 

Carnegie Endowment for International Peace ; 

The resources of the Carnegie Endowment for Inter- 
national Peace are applied to a plan of work which the 
trustees of the organization initiate and approve and to 
the support of a trained staff in the United States and 
abroad which carries out the organization's program* 

Alger Hiss* affiliation with this organization 
caused it to be regarded as somewhat controversial, however, 
no information has been reported indicating that the organi- 
zation or its officers, aside from Hiss, knowingly contributed 
to or supported the activities of subversive groups. . 

It is noted that John Poster Dulles is Chairman 
of the Board of Trustees of this organization. 

Ford Foundation; 



You will recall that in a memorandum to Mr. Ladd 
dated April HI, 195^» entitled "Ford Foundation, Information 
Concerning, •• a review of the material in Bureau files and 
in Internal Revenue files concerning the Ford Foundation was 

( reported. This memorandum contained no information indi- 
cating that the Foundation was engaged in or sponsoring any 
activities of a subversive nature* 

RBCOIjMENDATION t 

It is recommended that no further action be taken 
in this matter since it does not appear that any of the 
above-listed organizations are consciously expending tax 
exempt funds in support of subversive groups or programs. 

It is not believed to be necessary or desirable to initiate 
investigations of any of these- organizations at this time* 
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Reference is made to Bureau letters dated Januai^F^ 3^ 
1952, and February 20, 1952, captioned as above, requesUng a 
review of Internal Revenue Bureau Forms 990 and 990A aul!pitte#i 
since 1941 6y the following trusts, pl^lanthropies and 
institutions: 

John Simon Guggenheim Memorial Foundation, 55l 5lh Avenue, 

New Yorh (Jity. ; 

Julius Rosenwald Fund, 4901 Ellis Avenue, Chicago, Illinois. 

Twentieth Century Fund, 330 Vest 42nd Street, New York Cl 

Rockefeller Foundation, 49 West 49th street. New York City. 

Carnegie Corporation of New York, 522 5th Avenue, New York 
City. 

Carnegie Endowment for InteJmational Peace, 7(^0/ Jackson 
Place, Washington, D.C. 

The Ford Foundation, 2612 Buhl Building, Det 

In accordance with the Bureau's request all forms avail- 
able at the Internal Revenue Bureau which were submitted by these 
organisations have been examined. The results of this review are 
set forth in the attachments submitted herewith pertaining to 
each of the prgGuaisations listed above. 

^.It will be noted that in a number of instances infor— >• 
Elation has^beW'set^cPorth which pertains to grants made to or- 
ganlsa.tiphs ffind lnstltuti<ma which have not been cited by the 
AttornOy^haeral of the House Comt^ttee on un-American Activlti/^ 

In sufl^t instances this information is being reported because of 
its general/ iKt^l^gence value or because the indices of the / 
Washington Fiel^ Office reflect significant information <-regardlng 

PffKtLEH 
Ends. ^ 

■ ■ 
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WPO 100-25136 



the officers or contacts of those organizations listed. In 
other instances information has been set forth because of the 
nature of the studies conducted and since it was recognized that 
the Bureau’s indices might have pertinent information concerning 
the organizations receiving grants which is not available in the 
files of WPO. 

Because of the voluminous nature of the forms and their 
attachments and the increased delay which would have been involved 
in obtaining two photostatic copies of the dociaments, only one 
photostatic copy of those documents selected for reproduction was 
obtained. The Internal Revenue Bureau delivered personally to 
Special Agents WILLIAM G. SHAW and POSTER M. KUNZ the enclosed 
letter dated March 21 , 1952> addressed to the Attorney General 
and the photostatic copies of the annual returns of the following 
organizations for the years indicated: 

John Simon Guggenheim Memorial Foundation, Form 990A, 1950. 

The Ford Foundation, Form 990A, 1950. 

Julius Rosenwald Fund, Form 990, fiscal year ended Jtjne 30, 

Twentieth Century Fund, Incorporated,. Form 990, 1950. 

Carnegie Endowment for International Peace, Form 990, 
fiscal year ended June 30, 19i}.8. 

Carnegie Corporation of New York, Form 990, fiscal year 
ended September 30, 1950. 

Rockefeller Poiindation, Forms 990, 1941 to 19^0, inclusive. 



C. 



All of the above are submitted to the Bureau herewith. 




■ . 

* . 






Auffu^t S, 



ff&nemlkie f. Go£ ’ . 

Bm^e of Biepresentatittes ; , jt , 

S'cMi'hlnfftonj JDf ■<?.• ■ • ^‘• 

% dtfar Canprffsffiaanf 

X isisJ^ aoknomledBe pour coimunicaiion 
of Mguot Jot» ' I, of course, mill always ^c 
glad to S0S you as f have enj'o^d so imch 
the eontacts toe have had over fike yeaw^» 

■'■-'■ ' ■' ■; ^ ■ . ~‘-t ■».> 

I have made errengemenie^ 'f^r ^r, .:-*^ 
Beele to fait to Mr* L* B, liichdiX^^ of 
nff asst a touts, in the event I an in thSt 
city ahsU he ealls as it nom appeora;^t mi^2 
bo necessary for me to be out^f tow^ for xin 
iudefihite period of time, % 

With best wishes and kind regards, ... 

Sincerely, .- 
Eigar Hooves ■ 
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Honorable J» Edgar Hooverj 
Federal Bureau of Investigation^ 
Washington 25, D. C. 



Dear Mr, Hoover: 



me. vr 



slosed is a copy oA 
s passed by the Hbi 



introduced 
bh last._^ 



I am persp_Dal lY very Mte r sstad. in tlw inresti - 
gation authorized by thls^Reap lutioa. and ^ hopefiar'lbaCyou 
c ai be of some assistance to the Select 
Ido this ebrk«_i 







Congress adjourned , 
final days of 



final days oOt^:fi fisa.ion prevmted my doirie..sp..* , I-^sh you, 
wpuld do me t^Jf;jndTiess, pf affordin g: Mr. .HareldJt.Akeeley . 
General Counsel of the Gonmittee, an opportunity to talk with . 

Keele to call tout office within the next few 

to make a rrangements for an J ^ppp^nf^apt^ if this is possible. 

I should like Mr. Keele to have the benefit of any suggestions 
you may see fit to make in this connection. 

Thanking you for your cooperation, and with 
best wishes, I am 



yours, 




EEC/a 

Enclosure 
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■ 1 THE EOUSEOFlEPEESEmf IVES 

MakohIOjW 

. Cox submitted tbe following resolution; whicb was referred to the' Com- 
mittee on Rules 

March 18,1® 

Referred to the House Calendar and ordered to be printed 



RESOLUTION 



1 Bmlm, That there is hereby created a select commit- 

2 tee to be composed of seven lembers of tie House of Eepre- 

3 sentatives to he appointed by the Speaker, one of whom he 



5 membership of the committee sM be filed in the same 



manner m 



7 The committee is authorized and dii’ected to conduct t 



philanthi'opic foundations and other comparable organizations 



10 which are 



12 resources for purl 



13 we 



ich such 



1 ' foimMons ajid orgamzations are using tlieii' resources for 
2 un-American and sukersiw activities or for pm'poses not in 



3 tne mterest or tradition 



5 of tlie louse if the House is not in session) on or before 

6 January 1, 1953, the results of its investigation and study, 

I together with such recommendations as it deems advisable. 

8 Jor the purpose of ^carrying out this resolution the com- 

9 mittee, or any subcommittee thereof authorized by the com- 

10 mittee to hold hearings, is authorized to sit and act during 

II the present Oongres at such times and places within the 

12 United States, its Temtories, and possessions, whether the 

13 House is in session, has recessed, or has adjomned, to hold 



18 tion of such books, recpn 



Yi papers, and documents, as it deems necessaiy. Suhpenas 

18 may he issued under the signature of the chairman of the 

19 committee or any member of the committee designated by 



20 him, and may he servi 

21 chairman or meiphor. 



iimatea dy i 






The &ett^4U 

TJSI 

. :2 



M^mt IB 3 , JSS9 



f V y ^ y ^ ^ /- ^ . ■ .. 

I'oi* j/our in/ofnaittofif Ifr* ‘£oj* 9J^ £0929^ the Cottfis#! 

/or tili« Cos Comi^toe In tfc® filottnof of Soprsssntdtfoed^ co22^ of 
fh 0 ^rooit 0 B August 22th and outlined the ^function of tho Cos 
Cosmitteo* So stated the Comtttee was ta « etud^ of the ^ 
aanis^r In Micft mr tom . foundnt tone operate with a view of ^Mrmfninff 
whether thep had bOen infiltrated bp euboereim feroee and whether 
their funda are being used to further eubmreim mttuftiee, Mrm 
Seele pointed ont that it KM** the intention of tke <?oa»<ttee to 
aeoid undue pubXieitp, that pubXic hearings were not anticipated 
at thie nouentf and they eentenpXated gioing no publtoity to t^lr 
Inoeotl potion until they i^ou# auftaitted a report* Mrm KeeXe 
wondered how far the JSureau could go in the wag of eoepe rating 
with the Committee by aatlnp in/oraotlon amiX&ble from its ftlesm 

Mrm Seele iros ndolsod It would not be pesOible for the ... 
^reau to diuulge the eontenis of its files to tM Comittee 
inasmeh m the files were under the custody ef the Attorney 
Beneralm Mr* Meele stated he moroughly undereteed, and in 
^e tine the CoWnittee would probably eow^nioate directly 
with you* 

Bhis is being brought to your attention in the eeent 
you receive on ingufry fron the Cownittee and in order that you 
might Snow the position tahen by the Mreah on this mtterm 



oci Mr, Ladd 
Mr* Belmont 

LBSlCMC. . 
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Harold Keele, ’general counsel fo\ -bheJ ^Cox CoiranUteje^ 
which is investigating the activities of foundations , called at 

office on August 11, accompanied by Tom Pie/ney, former x !/ -^ ^TZT 
Special Agent, \ X 

Mr, Keele outlined that he has fi/ll'^uthority from his 
committee for the investigati on which they' arei undertaking; that 
at the very outset they had made a firm determination that there 
would he no leaking of information to the press or any publicity 
emanating from the committee until such time as the committee either 
submitted a report or went into public hearings. They seriously 
doubt at this stage that there will be public hearings. 



Tracy 

Uohr 

Telo. fin,_ 
Noasa 







Keele told me confidentially that the committee was 
split and there had been considerable pressure generated from 
left-wing sources seeking to smear the committee and block its 
activities ; however, this was not going to deter him from doing 
an honest job. 



He outlined that in their preliminary studies they had 
found that the matter of foundations was nothing new; that in 
England they had to cope with the problem as early as 1818, and 
that in 1915 there was a big Congressional investigation of founda- 
tions in this country, which everyone has forgotten. He stated 
that there are some 1,000 foundations and the foundation idea has 
become somewhat of a racket and is used increasingly as a tax 
dodge. 



L 



Keele pointed out they have ascertained that there is one 
public relations firm in New York, named the-T^^rioan_Foun.dation 
Inf ormati or\Seryic.e , 860 'Broadway, whose chief official is Wilmer 
^hip_ldS::M4<Jh handles the public relations exclusively for all 

foundations. He suspected that by the time they completed their 
investi gation the eyes of a lot of people would be opened on the 
operation of foundations and that many of the larger foundations 
probably would even be surprised themselves. 



He stated that they are firmly convinced that in some 
instances foundations have been used to further subversive purposes ; 
that in these instances they want to go into the matters thoroughly 
so that there can be a full exposure of these points. He stated^ 
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Memorandum, i?o Mr» Tolson 



August 18 f 1952 



that it is little realised how influential foundations have been; 
that the Carnegie Foundati on, for example, has resulted in com- 
pletely changing the educational approach; that the Ford Foundation 
openly announces it is out to change the world, 

Keele stated that their purpose in coming to us was to 
enlist our cooperation and assistance, I asked him to indicate 
exactly what he had in mind. He stated that at this stage they 
did hot know too much about subversive ramifications of foundations; 
that they would like to have any leads, any suggestions, any ideas 
as to where they could go and look for information. 

At this point, I took occasion to advise Mr, Keele that 
it would not be possible for the Bureau to make available the con- 
tents of its files in the absence of a directive from the Attorney 
General; that I felt that if the committee wanted information from 
the Bureau then it would be preferable for committee representatives 
to take the mq,tter up with the Attorney General, I told Keele that, 
as he knows, we of course had been very happy to check on their' 
personnel; that we felt thoroughly justified in doing this; that 
this was a service that was separate and distinct from making 
available the contents of our files, 

Keele stated that he had been in the U, 8, Attorney ’s 
office back in 1986 in Chicago; that at that time the Bureau of 
course was not known as it is today and that he was amazed at the 
thoroughness of our investigative reports, which had been submitted 
to the committee on certain of their personnel. He stated that 
while it was highly improper he thought he could mention con- 
fidentially that inadvertently the reports on him had been 
mixed in with other reports and he had had ah opportunity to read 
the report on his own investigation. He thought this was the best 
test as he knew pretty well what his own situation wasj that our 
report on him was right down the line, very thorough, very com- 
plete and very honest, and he loas thoroughly impressed with the 
quality of the Bureau's work,' 

Keele thoroughly understands our position on the matter 
of cooperation. He did ask, as a personal favor, if we could give 
him any information on the American Foundation Information Service 
as they felt that this would be an excellent place to start, I 
told Keele I, of course, would check and see what we had; that we 
could then decide what to do; that anything we did in this one 
instance was not to be regarded as a precedent. He thoroughly 
understands. 

We have no record of Wilmer Shields Rich or the parent 
organization, Raymond Rich and Associates, Also, there is no 
record on the American Foundation Information Service, Accordingly, 
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I advised Keele that voe have never investigated these people, 

I told Keele that I assumed, of course, that he was cog- 
nisant of information already available regarding the contributions 
of foundations to the Institute of Pacific Relations from the 
McCarran Committee, 3e was going to check on this, I also told 
him that considerable information was a matter of court record in 
connection with the foundation set up by William Vanderbilt Fields, 

I further suggested that he check with Congressional Intelligence 
and the Library of Congress, as well as the New York Times Index, 

Feeney had in the course of the conversation asked 
whether we could, not make public source information available , I 
told Keele and Feeney that, as Feeney very well knew, any public 
source information would come out of the files and that it would 
not be possible , even in this stance, to do this and this would 
also be a duplication since they agreed they would have Congressional 
Intelligence check, 

I did point out to Keele and Feeney that I assumed they 
would go into such foundations as the 20th Century Fund, of which 
Max Lowenthal once was director; the Garland Fund and the like, 

Keele impressed me very favorably , I think that he is 
out to do a constructive Job, He would, of course, have to meet 
the approval of Congressman Eugene Cox and I would hazard the guess 
he would be exceedingly conservative. In the course of the 
conference , he pointed out if at any time their committee could 
be of service to the FBI, such as providing an answer to the activi ty 
of certain foundations contrary to the FBJ^ they would be glad to do 
this. This came up in a discussion on the Rockefeller grant to 
Cornell University for the study of the Federal Employee Loyalty 
Program, which resulted in the book by Professor Gellhorn 
which of course was critical of the FBI, 

The following are the foundations in which they are 
primarily interested at this time and on which they wanted informa- 
tion if we could give it to them: 

Carnegie Corporation of New York 

Carnegie Endowment for International Peace 
Carnegie Institution of Washington 

Ford Foundation 

John Simon Guggenheim Memorial Foundation 

Robert Marshall Foundation 



T 
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National Institute of Arts and Letters 

New School for Social Research 

Rockefeller Foundation 

General Education Board 
Spellman Fund of New York 

Julius Rosenwald Fund 

Alfred P, Sloan Foundation 

A memorandum is attached to the Attorney General and in 
line with my conversation with the Director on the telephone, in , 
the event the Attorney General should call Mr, Ladd or myself 
regarding cooperation with the committee and should the Attorney 
General want to do it we will point out to the Attorney General the 
Director's feeling that we have got to draw the line on making ^ 
available the contents of our files and that it is the Director s 
feeling the Attorney General should be very cautious before making 
any commitments for either the Department or the Bureau, 
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Conpre8SMan^C.o.x^QfJkoTJiiA * on other mtters this morning 
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the di reoio r tMir .Cpmittee 
Jbv investipatino thejindlm^ « % gMg,lQs ^ probably _ 
knew, Congre8sma rL..(J,ox is^oM., of pur st aunchest fri ends o n 
the if at any tine he could be of assistance all 

^we had’^^to* do was to call onJiiMi She stated with reference 
to the investigation of the%x Cpmittee applicants the 
Congressman was urged by trustees of several foundations to 
make an investigation* 
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STANDARD FORM NO, 64 



• € ^ 

Office IS/i^mofcifldufyi • united states government 



- : Ladd^ 

FROM ; Mr. Ros^fo^ ■■- 

SUBJECT: GOLOHEL GROVER C. DAVIS 

JOSEPH C. KIGER 
RUSSELL H. McFarland 
. U PlimY ERUESTl "E SEARIGET 

SPECIAL INQUIRY 
U. S. HOUSE OP RSPRSSSiJTATIVES 

C ^ ^ ^ ^ 



DATE; July 10, 19^2 

Tolson 

Lad d 

Clegg 

Olavln 

Nichols 

Rosen 

" Tracy 

Harb o ’> 

Belmont 

• Jlohr 

Tele. Koom_ 

Hease 

Gandy ; 



• Congressman E. E. Cox (D. Georgia), Chairman of the 
Select Committee To Investigate Foundations and Other Organizations 
has requested personnel investigations of the above-named persons 
similar to those previously requested on four other individuals 
last week. 



From the information furnished in his letter of July 7# 
19^2, it appears that Davis, Kiger and McFarland are, at least at 
present, Washington, D. C. area residents and that Searight is a 
Chicago resident, SAC Hood of the Washington Field Office was 
furnished mat little background information which was available 
in order that an investigation might get under x-Jay on these people 
as was ASAC John Malone, Chicago. 



These offices i-iex-e telephonic ally instructed at 
approximately ^iQQ p.m. , July 9^ 19^2, to immediately institute 
these investigations, develop necessary background Information, 
set forth all leads indicated by telephone, confirming by teletype ,\ ^ 
and to have teletype summaries at the Bureau by the close of ^ \ 

business July 1^, 1952, to be immediately followed by reports. i' 

* t 

In view of the speed required in these investigations an<^^^ ) ^ 
the paucity of the information firraished it is thought that the be|^^^^ 
interests of the Bureau would be served if the Field were allowed 
■feo contact the Cox Committee for additional background information *)]^ ^ 

and if such information is not available there to contact the U , ^ i*’ 

>0 v{ Vj 

.I,* ' 1 



subjects of the investigation for such information. 



ACTION: 



/i 

T 






Unless advised to the contrary the Washington Field Office 
and the Chicago Office will be so instructed by telephone today. ^ 

I ‘ . 



RSP:pdw 



# J 



/ 



PcnORDED - I23i 
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'* cfN^T classification per OGA letter dated 12/5/2011 

STA^ARO FORM NO. 64 

Office AleMOYanduM * united states government 



FROM 



SUBJECT: COLONEL GROVER C. LA7IS: Auiuimixu luipm 

+ TV) rt T*'prr p TTTmPP • IXIHPTIOIJ C OD 1 2EX ^ 1 ) 

f" ^ £mIT£i O • ixJLxt ^ r* &. T 1 n ^ — 1 ^ n 1 ? J 

'/ RUSSmi M, McFABLAm); J 

*.‘'y MART ERNESTINE SEARIGHT I \cJ. 

SPECIAL INQUIRY ^Jy 

S, HOUSE OF REPRESENTATIVES \j . 

I finally got in touch with Miss \ 1 in the h 

office of Congressman E, E* Cox regarding the above-mentioned ^ 
^applicants who are the subjects of a special inquiry for the / 
(>' Cox__C. OMmiiit.ee > In the future the Committee will have Form 57 ‘ 

executed and will send us copies of the form to simplify 
matters* The Committee does not have much information regarding- 
the four above-mentioned individuals • 



Mr* Ladd 



L* B, Nichols 



DATE: July 11, 1958 



EXEHPXED FROM AUrOHATIC 
DICLASSIFICATION 
AUTHORITY DERIVED FROH; 
FBI AUTOHAT I C DECLASSIFII 
EXEHPTION CODE 2 EXa> 
DATE 06 - 1 S -2012 





as follows: 



stated what information they did have is 



MARY ERNESTINE SEARIGHT 



ALL IlFOPHATION COITAIHED 
HEREIH IS UNCLASSIFIED EXCEPT 
IJHERE SHO™ OTHERUISE 



Miss Searight was born in Washington, Iowa, where she 
went to school* She worked in the office of Mr, Keele who has 
been appointed as the Counsel of the Committee and who has been 
the subject of an investigation. Prior to that, from 1983 to 
1937., she worked in various law offices in Chicago and Washingtd 
Iowa, 

COLONEL GROVER C, EAVIS 






Colonel Eavis is a retired Army officer and previously 
worked for the Civil Service Commission, He was recommended to 
the Committee by Thomas Beale, the Assistant Counsel of the 
House Committee on Un-American Activities, Full details on 
Eavis could be secured either at the Civil Service Commission 
or through Beale, 



cc: Mr, Rosen 
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85'f£s 
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^RECOFTDED COPY RLED fN 7 7- 7 9 




SE^R^ 



BUSSELL li. McFarland 

Mr* McFarland was born in 1886 at Cambridge , lowa^ 
He went to the University of Michigan j graduating in 1909, 

He lives at the 7MCA, 1736 G- Street, N* ¥*, and has been 
around Washington since the days of the Teapot Dqme scandal 
and worked for the committee which investigated this scanda l* 
He is a member of the National Press Club* Miss I I 

stated she felt little difficulty would be encountered in 
securing data on him.* 
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STANDARD FORM NO. 64 



Office Memorandum 









UNITED STATES GOVERNMENT 



TO 



FROM 



SUBJECT: 



Mr, To Ison 
L, B, Nichols 
^OX COMMITTEE 



DATE: October 27 f 1952 



Jim*' 






Former Special Agent E, 0, Kennelly dr^ 



ec 





b y to_ advise 'bhd^ he' i"s''"’v^'y^ wi i>h the mann e r 

in' which the Cox Committee^ is proceeding wiiffi its.. 

i iw^esj^j^gati on ^o .n^^he operation of , Foundations .throughout . 

- -- - - 

He stated the y hav,e prep ar ed twpr ^hasio^guestiowiairt 
Form Aj for the large^Founduiidhs and Form Bjfor the smaller 
Foundation^ along with detailed instructions , Their , preliminary 
i nformation re.fl f;oJi.s -Ji hat.JHke^o p£3iaMjm.s^oJL.tJhe . F oundat ions 
pr esent startling taoijs. , Kennelly expressed the opinion thav \J 
when they got to the hearing stage, di s closuii.e.s would be not only 
interesting but w ould open a lot o.f eyes . 

As a matter of possible guidance, Kejinelly pa s wondering 
I a few .limited gas es , whe ther we could furnish him puSlic source 
i nformaiion"‘y ^ ead^p lirpo s es'l 

I^tpld him that we could not furnish any information 
un less it w^s oiSS^^^ ^f^dfgh~^'^e Att'brney'^Cenerdl ^s Office, 

He was not making any formal request but was merely 
exploring the matter, 

I , told him that if he ha d a name o r two which t ied 

I i nto subver sive ma tt ers , fo^~e^ know and we could see what 
G Quid, p el do. ne" dn^dn^Kf'b'hm^ [^dsfs , 

~At^ac hment^ 

LBNiptm 



\ . 

i \ 







■-r ^4 
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.d 



'?9 JAN 9-1953 
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S£^NCX>ROkFC»>T4 NO. 64 



Office M.eK .adum • united ' is government 



jS/'t* « ^ • m* XtOtdid 



PROM 5 Mr, A. H, Bflmani; 

SUBJECT; jjSE OF y 

piBTESWfmopiksi Am eleemosynary 

INSTITUTIONS TO VIPLEMENTSTHE 
; ' iSOERAMS.EZ. SmEERSIJE^QROUPS^ 

I Internal Security - 0 



DATE: December 31, 1953 



SYNOPSIS: 

Bureau ’policy and experience in the investigation o f 
benevolent trust fu nds, phi lanj^J^OFS^-.§,Jind.^sJ,e^jJiosE!}.9'.^y. institutions 
de^zrrrbecr: — ToTTcT Tn these natters requires specific inve'stigd^y rr 
Ef~~d~f"gai^sations only in thos e ins tances wher e in formatipn^Jias_f)een 
reported inaiodti n~Q that Communists control the ov .pcinjsati_o.ns or 
are primary~~beneficiaries of their grants. Experience has proven 
\ that information concerning controversial grants^ .and activities of 
these g¥Eup^ have been reported to the Bur eau through establ ished 
sources. 

T he most feasible means of chec k ing mor e close ly on _ 
these organisations would requ ire cheeks thropghE]^Tf.B}L,>f-^-^-^-?-- 
tKWTr~i^fEc"ers~f ^empTo yees and gran tees and it is believed that the 
; results of such cHecWs woul d no t EN.EaffEN.iEUJ&ll . 

JUS tify_ tAa e xp enUEPBure of time that would be required, 
has be e'n gl.eTJiSfi^Ji,j:jepjqjiP_^anjy_contpjspPTEJ3J-^9XNAt-P^EX,^^ 
b y orpan tsati ons^g^fl^tAf.^^ty.ps^aP'^ axTSknpeMpn i4p.~jax.e_Joa. i'B.3 .EP'a e to 
secur^^he reports of the Oox ^ Eommitt e e and the detc^iled testimony 
j of Loui s~E'udEns ' bTfoET’^M s Committee for rsyiew. This material 
* being 

PURPOSE r 

To outline Bureau policy and describe Bureau experience 
in the investigation of benevolent trust funds, philanthropies 
and eleemosynary institutions , , 

BACKCROUND: • 

t V- 

^ jn a memo to Mr, Ladd dated Dsoember 30, 1952, captiehed 

— above, Louis Budens's testimon y be fo re__the Cox Committee cqn- 
cerning C ommunTsES~w7id r'eceived funds fT^mjp_axpxq.MPi.-f Pundatiqns 
^ §• wa s" ~d e s T f r T E0r' — Ln connection with this memorandum, it was reported 
"** 4 ^ ihaif~~this outline of Bureau policy in 'the ' investigation of benevo- 
lent trust J^h(Tsl p7Ti2 anth vopies and eleemosynary institutions 



, ^ was being prep ared . 
'■ ^^^Aitachment^^^) 



rECQUDED • 79 
EX. ‘ 



S -11953 






DETAILS i 

Specific inves-bigations of benevolen-b trust funds j 
philanij hropies ^and eleeubsynarii ins ii tut 'Tons have beenTund^^ - 

r e'^fied i ndioatinp that Communis-bs coni;rol the orjaanisaiions 
or di'e ' pr iitiary beneficiar ieVIfLf^h^ • Specific 

excmples of organisations in this category are the American 
Peoples Fund 3 Inc , 3 which was used by its President and princ ipal 
supporter Freder ick Y* Field to finance various Communist activities 
and the WoB^eri^MoTtKainrT'^ which has c ontrib.utjsd funds 

t o such groups as tKe^ C al if ornia Labor Schop la C ivil Righ ts 
Congress arid the National Lawy ers _ ffufld ^. 

Th e policy of the Bureau in this connection has been 
un ifo rml y a pp I i ed' ib all or ga n i sations without affording special 



consi deration to any t ax relief the aro uvs way have sought under 
th e 'int er nal Revenue laws, ” 

Over the years information has been reported in a 
number of ins tone es concerning grants and activit ies of fou ndation s 
which may be considered contro versi gXj^ how e'ver 3 it was ho^ 
believed^^ desirabl"e'^Nr~lieaes sarr j ^^ instanc es t o inv est i- 

gdfe tliN~g'rdn‘'tW bfoan^tsat ions^ . Examples of this type of activity 
are found in the grants of the Rock efel ler and the Gu ggenh.e dM 
Fpikndat_iqns and the Carnegie Cofpora’tx^ of New York to the 
Inst iiu£k„Qf FmifSxL^^(X£iMjns 3 'th^ ynp nt_ of^AlMpr^ .Hiss by 
the Carnegie Endow ment for International Peace, the ^employment 
of Mary~~7an K leeck_by the Russell Sage Foundation and the ^ 
appointment by^the Rockefeller Foundation of Osc ar Lange and 
Corliss Lamont as advis ers , 

Much- of this activity occurred during World War II 
and immediately thereafter when the support of Communists and 
Communist front progrems was more fashionable and less controversial 
that it is at present. Furthermore, such grants^ yid appointments 
were found to represent only minor phases of th e act ivities of 
tn es e organ isdt i o' ns dnd~d~id not 'appear £0 be represeh£ativ^e' of 
iTh'e general policies and practices of the or ganisations • 



8 



) 



4 








Bureau experience in the investigation of the grantees 
of controversial f ound.aMp.'n^ beque sts such as -the Institwbe of 
■ P acific Bela.^ons has ind -bhat the pran±e^e .^-Jmjj£ e xercised 

'no oon'bro.l ov .er t he aran±ojr organisations and the only use of 
a possible subversive character they could make of the grantors 
has been found in the expenditure of the funds rece ived as grants. 
It is further noted that the funds expended .were usually earmarke d 
for particular s t udie s or activities that were not in themselve s 
subversive, ' ” 



E xisting Bureau sj) u rges were an d are belie ved .jko 
s uppl y s ufficie nt info rma tion_ cpr^e rnj^g^fpundatiojis^ t o indica te 
i bhen f 'u riJie r'~l^vps~-£% ga t xorT p/" an or qani 3 atfop^i s .. necejs^^priy; 
Howe vel\ orde r to e±pl ore 'the activities of such organisations 
more fully ^ seven organisations whic h have been cri tici s ed for 
their oo n tri'b.wS i~ ons '~tb~'~Co'mmun isis and their doti'vvties were 
selec.t.e^d for a further check early thi.s^e.ar.. These organisations 
are the John Simon (hlggenheim Memorial Foundation^ the Julius 
Rosenwald Fundj the Twentieth Century Fund, the Rockefeller 
Foundation^ the Carnegie Corporation of New York, the Carnegie 
Endowment for International Peace and the Ford Foundation. 

The contributions for which these or ganisations claimed 
tax exemptidrryrirvd'Tsy^'^S'’^^ 1940 and 1951 were identified in 

a revi ew of Internal Revenue files and check e d b"uljt h.e.^fashinpj}pn 
F ^eid Office to identify the known C ommimJ.st P and Communist 
''^cdu ses they supp orted. The sus pected gra nts it was disc o vered 
~reT3TiesT h~PeS^ 6^^ vunor~~^has e of the activities of the. 

~or can is a, ii 0 n.s. concerne(f~dn 3 rin every instance prio r 
concernin g these grants was al read u lfound'" 'inxhe fil es of the 
Bureau. 



Two memos to Mr. Belmont dated May 8y 1958 and April 81^ 
1958, respectively are attached reflecting the results of this 
survey. 



f- /ai>'39U9'f-X 

1 *7-* -LX. -L ^ 



Bureau 's 



On the basis of the survey, i t is believed that the 
positio n is sound in thps^e .^Tnat fers i h owe'v^rf as an 
aWTirb i 0 nal prec autions the fi(>ld has been alerted to report any 
questionable activi ties or grants by foundations wh i ch ar e reported 
to them. ~ ' ~~ ' " 





r 
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The al-berna-biue to the established Bureau policy in 
these matters i s to arr ange to make pr eliminary oh.eo . ks^-.o.f. ..th e 
names of the thousands of oTTic^eji &r e mr^^ and arant. e.e.s._c.f 
f oundations through Bureau file s in order to identify si tuations 
that may require further checking » It is believed on the basis 
of Bureau experience t hat this .. n o.t^.p jiovje^ji.o.djj,c_ti ve 
nor will the results justify the tremendous amount of tim e 
invol ved. 



The only additional step recommenA ed^in connection 
with the Bureau ^s coverage of ~ihese organisations i s that the 
T e ports of the Oox nommittee^e -thoro ughl y reviewed and^aT^a^ sed 
w hen they are publishe d, 

ACTION: 



A rrangements are presently befiLg made to secure the 
\reports of the Cox Committee and the detailed t estimo ny of Louis 
Budens be f'o re the Committe e so they may be tho ro'ughljjl t e uTSW^dT' 
and analysed for information of interest to the Bureau, 

RECOMMENDA TION: 



None^ for your information. 








> 
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6 ItABW^WhfldUfyi • UNITED 



TO 



FROM 



SUBJECT; 



llv» D, II, Ladd 






GOVERNMENT 



DATE: Dec ember 



,€/ 



Mr, A, H, B&^orvb' 

C3 

UHE OF BENEVOLENT TRUST FUNDS j 
PHlLANTmOFl^S AND ELEEMOSYNARY 
INSTITUTIONS 'TO IMPLEMENT THE 
PROaRAMS OF SUBVERSIVE GROUPS 
INTERNAL SECURITY - C 







K 







SYNOPSIS; 







Viljtiwssiifi*-'?'’-., 

Budens 



S. 






The Director has inquired as to whether Louis F, 
advised the Bur~eau con cer nlno the thirty ^ vi duaTs with C ommun is t 

affiliations who were either of f icia ls or r e'c i p_ien^KI^o^I^rdnt'3''y^ 
t gx-exe m,Dt foundations , to wh ich f acts Budens t estifi ed_ bs fPT g "^he 
C ox Oovm iitee on P ecLember 83.,^ 1952, Budens has now advised that he 
twos shown lists of recipients of grants from the tax-exempt foun- 
dations and from these lists picked out thirty names of individuals 
what he had knowledge were subversiv e , H s stated he did _ not know ' 
these individuals had re ceived such gra nts and ha d fu rni she d 
i nfbXjmMPI^ a/fJ^Matinns-Of these thirt]fto the 

Bureau pre vi ouslu. The Bur eau_ has cas,e_^iles on all of tlLe^indi vi duals 
i dentifi ed by Budsns in his testimony and in t hose instances wher e 
grants f rom foundations or eriwfoyment by such organ isati ons jo ere 
o f possible significance^inf connection with dn^’ih di v 'id ua^^s" ^ 
acti viti eSp jfKTs'i'nfo rina^fforT’appedrs^fn fBur'eau^ Exdmples"'in 

point are found "^in the inves-Figations of Alger Hiss , Frederick V, 

Field and others, A^.memorandum is being vrevare d^j>MtJJ3.in j:} the . 



B ureau's po licy in the i nvestigatio n of beneyolent^tTiUSts^ 
and ele emos y nar y inst i tut ions, 

PURPOSE: 



philanthropies 



4 



To jinswer the Director's inquiry as to whether Louis F, 
Budens advised the Bureau concerning the thirty individuals with / 
Communist affiliations who were either officials or recipients of 
grants from tax-exempt foundations j to Which facts Budens testified., / 
before the Cox Committee on December 23, ... .j^rQpj»giofj cONTAUi^ 

HERON 

Louis F, Budens, on December 23, 1952, ^n xis-^rffony before 
Cox Committee , which is probing possible subversive activities 






in the foundation field, listed thirty recipients of foundation 



V 



\grants and 
'Supporters 

V 

\\n 

100-385355 



foundation officials who he 
of Communist front activity 



stated we^e Communists or 
, niidlen-^''has now advised th af 



JAStUCT 



<?opiEs desteoyeb RECORDED-IM 

23 1563 /// 
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»— t 

R 

^ Ph 

O 

O 

a 

§ 



VI 




he was vr esenb ed with -th ree -wh§Ji.^&.Jip^.e.gr_ed befor e the Executive 

Sessip.n of th.e^Gpx^J Jj)ijmii.tjs,e 3 which lists had bee n pr epar ed by repre - 
® e ntativ es .. o f„t.he J^jpundatUons T ' .LTsi'^bn^e ISo^d'l h ed'najiCes'^ ' 0'^ ” 

s ations to which grants had b e er jif i ade and ~wh'ic hT'^K e^found a ti ons now 
b elieved -bo be siw vers 'iv^*^ J^i si two was a list of individual 
r eoipTents o^f ar ants^wh o we re now beli&v. ed^p^l ih e'found a¥io^ to be 

s ubversip, e» List three contained a list of all indi vi^ 'aTs . and 

o yjjan i sati ons ejjj ed. si^dXi^.k I'KT'^Txe cuiive Session of 

the C’^mi^^^e’‘‘gaT^^he lists to Budens and requested he go over 
them. F rom a review of , these lists 3 Bud en s stated he yicj^ ed ^out 
'f'he^jiames o f thirty individua Xs'^hat he had know l edge ^ wffs sub 
versive, Budens did not know ux> to t jvis^Jiim.e th^^ 
had received, grants from t he _fpp>udJ^diSjijl§^» iT e advised that he had 
previously fur nishe d i nfo rmati 0 n to the New 

BwTWr^S^n^ruin^hfs knowtedqe 'that these individuals. ^w.exe 
subversive. 

The B ureau has case files on all of the indJ j j.iduals nam ed 
b y Budejh.s. and in those cases where grants from foundations or 
employment by such organisations appears to be of significance in 
connection with an individual's Communist activity this information 
is reflected in the Bureau's files. To menti_on^ 3 - -f£M~^lXSS>i^^^ c ases 
in point th e arqnt.s...x.e.ce ived , bv Langs ton ^ Hughes 3, Alj^nh^^Bessi e^ 
anXi' 'hans' ^'i^e r have been rep ort ed as have t.he emploipn^nt of Alger 
Hiss by Xhe'^Cdf^ng^ie IShd^w^ for International Peace and" the 
^dhtjfdl .ex ercised by'"ffederi^'"T^ . Fi eld over, the 'American P eople s 
Furid, 



It is noted that the Communists who have been the 

I beneficiaries of such grants have in most instances exercis ed no 
control over the granting organisations and the only use of a 
possible subver sive character they have been able to make of the 
foundations has lain in the expenditur e of the funds they have 
received as grants. It should be further noted that these funds 
were usually earmarked for particular studies or activities that 
were not in themselves subversive when the bequests were made, 

ACTIONz 



A memorandum Js being vr.eo a 'L^djmtlinfng^ s 

po 7 in 77 in inv e stigati on of benevolent trusts 3 philanthropies 

and eleemosynaru. insMtuti'onST, 



RECGimMBATION s 

None 3 for your information. 
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OmCE OF biRECTOR, FEDERAL BDREAH 



OF . INVESTIGATION 



OFFICIAL INDICATED BELOW BI CHECK 



Tolson 

Mr. Ladd ~ 

Mr. NidhdT^ 
Mr • B ©Imoiit 
Mr . Clegg 

Mr, Glavin 

Mr, Harbo 
Mr, Rosen 

Mr. Tracy 

Mr • Lau^lin 
Mr, Mohr "" 
Mr. Winterrowd 
Mr, Holloman 
Miss Gandy 



Note^and Return 

lour Recommendation 

^at are the facts? 
Remarks: * — “ 








- I By T^ie ^ssociaied. Press . si6, Eail P-obinson, Isadore Schn^rf 

'vAsHINGTON— L ouis Bud^nz, der, MaxwelL' Btdwart,, the^ lare ,, 
former Communist party leader, Genevieve Taggard, formerly .o 
swore Tuesday that '3Cf scholars or Sarah I/awrenCe .College, . and j 

officials connected with education- ard Wright, the author who lat 

al.foundations^hhya'baenj.memhers broke^ wiUi_^tbe party , , . , ' i 

of the dofnmunist party; ' All- ..received feliCWships from- 
Among them were such names the Guggenheim Foundation. Dr^ 
as Drl Linus Pauling,, atomic scb Paulihg was “fied as a^mm, , 
enfet; Frederick Vanderbilt Fie}di her of .tire board which select| j 

Han's ^isler, ‘Hollywood composei%' Guggenheim fellows.^ , . 

and. Dr, Walter Gelhorn," who Hu- Clark Forman, Shirley Graham, . 
denz said is now , connect e"d with pearl Primus, Thomas I. Emersoiii ] 
Cibiumbia University,' \ a member of ‘the Lawyer's' Gmldj. 

iBudenz testified before a special John K. j 

Hbuse committee. which is trymg the 

to; determine whether the funds Claude McKay,' who haw rep^^ 
lof .tax free educational and philam fellowships .from the ^ 
ithropic institutions are being used Fund. 

for subversive purposes. ^ ^ Bra^tem.^one ,oM^ ^ ^ 

Bftdcnz Svas ^oiice managing Comniunist party." ; _ " ^ 

(editor, of -the Goimnunist news- pr, Oscar Lange, former Polish 
paper, The Daily Worker, hut ambassador- to the United Stat^, . 
broke with the party in October, and* Corliss Laihont. fellows of the 
(i9,45, and is no\f on the faculty Russell Sage Foundation, and* 

. o£ Fprdham 'Univel*sit 3 ^ ■ Mary Van 'K-leeck, an official.- * ; 



o£ Fprdham TJnivei'sitj'. ■ 

, Siuce he renounced communism, 



iigns. Bislef,. ’jbr, -Walter Get 



r, •BUiue ‘,ne d t;uuuti.i;cu xiaiis. ,, 

e has been a ire"q[uent witness horn, Lawren’ce K» Rossinger|Ef^^ ' 
etore congressional committees and Thomas A. Bisspn,^Far 
t investigations of subversive ac- ^rh writers, who received . 

Lvities. , ' . ' * grants from the Rockefell^.^ , ; 

At Tuesday’s hearing, Harold M* Tf'ciindatioh;' i>oxie Wilkerson,^ ^ - 
Keeie, committee counsel, \^ent ^\dtness in the recent ma.ss^ trial ^ ^ 
down a hst .of ! names and asked pf Communist p>rty leaders,. and'^ 
whethet Budenz knew the Indi- Tra Reid, identified as' 
viduals. In each case, Budenz testi-, .hers of the foundation’s general": 
fidd that he knew, either a, , ^ucatipn hPard. ... ^ a ) 

matter ‘of personal knowledge or ' : 

fiVm , official ..party ..documents, 9u?en,^said 1)6 

that the individuals ’had belonged gonimpiiist_SOT^^^^^ timgs \ . 

to .the Cohimunist party. < the’ 'Field 

• Keeie identified 23 of thode nam- is associated -.hoth with ,the 
e’d as recipients of foundation Foundation and his own Apierica 
-rant^ for Advanced studies and P.eoples Club. He also identif ed . 

Of th^ 30 persons, 11 were Communist. ’ ' ^ - 

identified as associated with the Budenz said the Communist paiY. i 
Guggenheim Hoiindation( eight ty had a special subcommissioh 
with the Rosenwald Fuhd, six on foundations operating as part, 
with the RockeicHef %ounda'^ of an over-all cultural commissipn, 
tiou.Uirce With the ‘Russell Sage, penetrate 

3?oundatiou and two with the ^fields, from the press ts,school^^ 
Field Foundation.. ^ ' 

Budenz swore that these persons 
were party membevis when he,|3e- 
l|nged; : r 

mr.-Bernard Reiss, who recer l:ly| 
fes dismissed from Hunter 1 oh | 
jege; Langston Hughes, Jack Qbn-| 

[roy, Cary HcWilliams, Alvah Bes^’j ' ^ 
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1 3‘^S3SB 



jranuarif 89, i$S3 



Mr* SaroJd ^ /^eele 
lAVindon, B^oHer and Peeblss 
One Uorth Xo SaXle Street 
Ghieago 8, IXXinois 

Bear Mr* i^eeXet 

I wa& indeed pXeaeed to receive your Xet^ 
ter of fanuary^.23, X9S3, ae we XX as the finaX report 
of the SeXeat 'Gomittee to Jnveetigate foundations 
and Other Organisations mhich you eo thoughtfully 
submitted* 

« 

Tour courtesy in writing is appreoiatedM 
and X want you to hnow that it is a pleasure for 
tAls Bureau to have had the opportunity to be of 
aesistanoe to you and the members of this oowmittee* 
X am happy to receive your hind woj^s concerning 
former Special Agents Thomas J* Feeney and Sdmrd 0* 
jXenneXXy, and to learn that their services were of 
importance towards accomplishing the cotmittee 
tash* s 

m 

. * . -r;.’ 

Sincerely yours, 

- J. Edsar Hodver 



Ladd-— 
NicllolB^ 
, Bf lwpot 

GlftTttt 

HAfbo 



Tf^cy 

LaoitfaUo_ 

^obr 

Wimwovd- 
Tele. Fin.._ 
^oU^eL^ 




^ NOTB: Page 14 of the final report of the a^ue coimittee 

' ' contains a statement by the committee thastk^gj in general, 

the various mooe*r:^^tM0poies which were of assistance 
'^}^to the oommt^i'e du¥ing its existence, 

fhe ad^fei^ :bf iM^e^e was obtained- the Information 

Desk, House mildihg, ^ Gorrec-t nan^ 'of '^fvm per telephone 
, 1 , directory, ' , 

Thoma^^^^'^feenyy, WD 3-8S-‘43 ..as SA, voluntarily ■ 
resigned 6-80-52 as GS~13. ->. ’*, r. » 

E^i0i£ ^*fQ^ JSBiUii X X V» 20D SA, voluntarily . 

< resigned "S Ms- Gi '-12, ft 

pj ' jAftrsotrss' ’ mj 
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Room 104, House Office Building 



^asi^inston, 30. C. 
January 23, 1953 





Hon. J. Edgar Hoover 
Director 

Federal Bureau of Investigation 0 , , , 

Washington, D, C. Q ‘ •' '' ' 



Dear Mr. Hoover: 



pf\&6 



Before leaving Washington I should like to take 
this opport\anity on behalf of the Committee and nyself , 
of expressing appreciation for the assistance we re- 
ceived from the Federal Bvireau of Investigation. You 
will note that in the enclosed copy of the report we 
acknowledged the assistance we had from you but I want 
to make it emphatic that the assistance you gave us was 
much greater than was reflected in the report. 



I should also like to take this opportunity to 
bring to your attention the very excellent services 
rendered by two of your alumni, Tom Feeney and Ed 
Kennelly. I do not know how we woxild have accomplish- 
ed our task without their able assistance and I think 
that the work they were able to do is a great tribute, 
not only to them, but to the training which they re- 
ceived from the F. B. I. 




l-JC, 
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umBM ommif ^ :.^:u ^ 

On ;M ^ t0em$ l«^ #«»«n«4 i»fs«©w»n4» 4/ 

vitli l^n* JfUeftoJt©, /(>,*• $fk«r '9 ;/06nv ^ iwiin^ron^ a^j*© 

T00ne^ 0r f» KmnelXp MurUg tli© ©darjji? 0/ the it* mrW /6r-tk0 
Co^ C0mt*t00 i»ve$ffgattitg P^nttunfet ToundaHona* 

Me m»0rmdusi permitted ftdneg ^p tnf oFviem pHfi Uuid Mudi^n.p m 
BdtUf^ddg/ Xh"Z^S8,^ dud Ai» inf0rpi0ut mfiik Bud^0 0n iX:<^i^SS* JSit^i^ 
/krhiskffd fpemg the /ailmfng ie/omatiea regarding Alger Miee ee ® 



Segerdthg Alger , ffieej^ Prt/eeeer, :$ud0He euggeetpd thet me- a, 
hie teat ieeeg be/pre the seuee th%’*A^erimh eetteitiee 04^Htee*^^^^S^ 
edeieed the writer that he heed^ ffiae he a doihmUhiet frm e^fieiel 
eammmicattene4 JPrff/eeear Sddene glee teM the edditteh 

HeBif mhieh he hda/het preeiemlg rtt^ertad te eng ether in eeati gat id 
uhitf Beetdea hnemlng Biee iia a. 'C/amtnuh tat 

profeaeor BwS&fte atht^ that he met Bt$a aoMBmhera mder aneth^r atm 
a gemmiaU Be da e», net .recall bhere it-‘:ma W'mdt ' the-'-mne, m 1 
Siaa uaed 4 Bomeverji he ia certain ef the aeauraag ef Ate menterg rea 
the faat itaetf^ tn pget^ Jft*. Badene toM the mr iter tm 

Biaa in Bern Terhf ^tdena and hie mife mere Itntffngr at B 

.Beataurant net far from Bt* PatricB^e Cathedrals Buddenlps he net fS 
a familiar fame tn the dining reea* "It maa Alger Biaa% Budme Me$ 
then that he had aeen -'Biee hefere d Ooaannldt. m^r another ntmem 
Purthemere, their egea met on this teeaa im -md' it tma Badent *e dim 

impreaeien that; ffiaa fetagnUed him from their prior meetinBi althem 

neither ene-made mg ©a#a«i^ memmmt th greet the: others** 1 

(BiiMl^SBjiiBmdenffadntaedPeemgthatM^renm 
dted mgaterfeutlg in the laat.gear or two t t^a .hnt^ to. Btdene perau 
aa a ednaealed mmimr of the Crnmmtet ; 1 

^ It ie to Be noted that Teeneg mrallgyfuWumd at^i^antia 
mWB dame data regarding Biae and Buggan to -Mr, MftrM 

<-mn~l<^B»SB, Bn the baaia tf thia. ot'iI infaimatiehs- Bern fork, mat ^ 
^T^ueetedg bg letter dated I»»Br^Bj, id interview HMmrrrf^ef^ ii 
dhinn he pea ae an ed conterning Btae and Buggaa tnamooKm a 'file-oh^ 
H^eated he had never diatZ mad the ahooe data to. -Bi^eati :'ag»nia '‘mh^ 

Sa,»4bFtB'M1954 : :- - 

4td~^ %0d’"d3 (Sndene) ; ' ^ 
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&♦ Br«^ntgua 

AEJm 3I^S 

psBjpaTf ESPiBsms • s 
(74-^1399} 

SSPXGSuSS *9 . 

(243^379480/ .' . , 



BSTAIZS t 

,e 

She farmer CBM.Cm^ittee h&e been leeJktny into Seamuniet inf iZ*- 
trotion of fovMntiona end b'i^er emUar ^^ieatioae* Pormr 34 Tern 
Feeney^ uAo hae been empIetfeS mtfh aaid Cmafti^e^ cuSeieed Mr* X« £* 
lauffhXio ef the mrenu on l*SS^9, tfmt in eonaeotUn with hie inoeett* 
gatione he hod oeeaeion to fnterifim Uute Sttoene^ lahe told him he inm ^ 

t Xger Mien aa a member of the Cotmuniet lorty but under another name* 
tatene aXao informed Feeney that he had noi prenionaXy reported thia 
information beoanae it was aomething thi^t had eome to taltitf during ^ 
the Uiaa trM* According to Feeney^ Budene otated that mhiXe hatring ' 
brtntifaat one morning during iSfte ffiaa trial he noticed lit the eeme 
reataurant onotker indipiduaX ®%« Xoohed fmitiar* On tktnhing ocer the 
per non Staiene atated it woe Alger SiaOf vdrm he haem under (ueother ntme 
in the Communiat Party* Sudeae aXao informed Feeney that Laurence BuggiFO 
me a conoealed Cotmtaiiat* 

0n 23»10^48 Budene edciaed Torh that he had never met Alger 
Siea but underetoai he me a member of ^ dormmiat Party oonnected mtth 
the Faahington ^erground group* Be did not atote that he Imee Alger 
Biaa as a member of the Commmiet ^rty under another name* A rev fear of ^ 
Bv^ga>n*a nalii file md eheek of Bureau iadioea for any referencea to ; 
Suggan in the main fiXea of Budene and Alger Biaa retmile that Budene hoe 
not adoieed the Bureau that Puggon woe a ooneealed Coamuuiot* On 13^3^^ 
Budene testified before the former Ooa Oommittee* Freaa articlea atated T; 
tfuxt Budene tagged *30 aohoXare and fux^ offioiale aa Bede** Somee of 
Buggan and Alger Mtea not mentioned in art idea* (l0O^S4Q0i 74hl933i 
10M8i l00^3m38S^l) 



_ Although me are ptaaentlg not interviewing Budens freely^ it to 
Recommended that the atfaehed letter be eent to Bern fort inatruotSng 
M&t Budene be interviewed ae ooon aa poaaible regarding the above 
‘tufo matiOH benoeming Siaa tmd Z^n^of tn view of the foot that both 
inrs t and Buggan are controoeraiaX f^nrea* 



Hkttaohment ^ 
ao-j* 10O^89 (SudeneJ 
»©— l00»3aS3SS - ■ 



AU WPOSMlBof^lT, 

HiREtfriy WCUSSjfJB 






4 iSSji 



ACTIOlf t 

fhs ab99c data /t$rHiehed by B^mb mt/extrubted /ram Fbeney 
memorandum mrely /or the purpoee 0/ pXaeiny H into the roepeeifim 
/ilea 0 / Btee and Buygan* 



standard form no. 64 



e I ^ em^^ndum • united st^es govekistment 



/FROM 



Mr. P. J. Baumgardne 
J. A. Sullivan 




DATE:Pebruary 2h,, 1953 



SUBJECT; USE OF BEWEVOLEKT TRUST FUNDS, 
PHILANTHRDPTES^^ AN© ELEEMOSYNARY 
INSTITUTIONS TO I^LEMENT THE 
• PR0URAMS OF -SU«^SIVE~GR0UPS 
INTERNAL SECURITY - C 



The atit ached memorandum from Mr. Nichols 

to Mr. Tolson-has been reviewed thoroughly. The ^ 

substance, of* this material has been set forth in 
previoiis memoranda under the above caption. ^ 

Two copies - of this material are being 
furnished to the New York Division for review and a If 

incorporation in future reports on individuals where 
necessary. 

It is recouHiended that this material be ■_ . 

filed as follows: ■‘-,' 

(1) The original and one Photostat in the ; 

captioned file. \ 

(2) That one set of pnotostats be broken up ^ 

so the results of the interviews with the - 

various witnesses may be placed in the witnesses’ 
individual files. 

. i -- 

(3) It is fnrther recommended that the original ^ 

of this memorandum be thoroughly indexed by the 

files section for future reference. .s': 



Av 



f iyj t ' l 



KEOORDED-t 

» C- ' 



fill »!iini ciiwB 

IS 



. 'Eu. 
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Office lA^fyfOfWtdum • united government 

TO : Mr. Tolson / DATE; January 26, 1953 

)/ . U To 



rROM 



Mr. Tolson 



DATE; January 26, 1953 

,i, Tolson 

^ I / ^ Ladd_>L_-^ 



Li. B. Nichols 



,V>< ,La«_! 



SUBJECT: 



Rosen il 

Tracy m 

Laughlin— 

Wiijterrowd^ 

Tele, Rid. ^ 

Hollrfsan 

Gar>j-t_ 



Former Special Agent Tom Feeney came by the office — 

today and left several memoranda prepared by him or E. C. ^ 

Kennelly during the course of their work for the Cox Committee 
investigating Communist infiltration into Foundations, which he^ ! 

thought we should have for our files. ' 

' ■ 

The memoranda attached deal with interviews with *, . 

Louis Budenz,, Bella Dodd, Manning Johnson, Maurice Malkin, ; ^ * 

Elizabeth Bentley, Igor Bogolepov and Mortimer Graves. The • 

printed copies of testimony have not been received as yet, however, ^ ^ 

arrangements have been made to furnish us with copies once they ^ . 

are received. ^ ^ n ' 



cc: Mr. Ladd 

Mr. Belmont 
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SICLASSIFICATIOH AUTHORITY DIRIUED FEOH; 
FBI AUTCmTIC DECLASSIFICATION GUIDE 

DATE 11-15-ZOll 




:PROPEI^V^OF FbI-^I S GOWriPCHtlftl REPOST AHD JT^veONTERT S^^ARE llOANEft W> ARE HOT TO BE DISTRIBUTEIT «yT8IDE>i^^ 
.AfiENW^T&^HlCHTtOARE^ ' ^ ‘ A ‘ U ■ 'Y ^ ^ A ■ " 



- ,ARI<|IN#r^f^, :li^D INr i 






8. F* m^OtTJO 

ifTiHisi iff m mmswca, cutffmu 



jggrnwr eg nosacigo FomanTim 

I I « tWBbtr of tho JUmrtbng Fonndottoo, 

ao Port 9t«est rim «?idlifolo to Son T^nunliee *-X* tf toom iMlibmigr* 

00 FobrOiiT 5j 29^m « 19 T^s 525?^ 

Foundrtimi. 1 ^ 37 «* 19 tei_^eh dooerltod tlio ftnoilm of tho f omditlm 
dvliK tbii portod. r^n«oted tfwb « rtoU rt pMfiart amugUlm ^ 
Foaatfrtloa't «ottrttf I9h$ to drto ottl to laopuroil 1» tho 
Sae tefonwd T«X thrt tT» Fwmdrtlw'o grtirto •!«*• 19U3 haoo te«v Unlioo 
to rtUd mlfmt pKvjesota. 



bb 

hi 



Tl» aforwjonttonod booklrt vofloeto that thi Rooohborg FaundrtSoo 
vaa ortrtUrtod In 1936 tr tho Irto m\ Kaii&ma, ono of tira tvotiMM rto 
founded the flm of Koooidjevf %rtlvfft and Ctnpangr. The FOo&daitiiR la a aan- 
proflts tiot oxoi^st ^!P9opt The tesfid teale for too roandatton was aa trtl i i tii o d 
In ROSSfflWo mA tho Pewidrtian lo Intwortod in the brttotMMt of 
aeeliil ooodltlans thi w^h oiiBoanirtofir eitiiMia« grotto «d ocmeBRltioe to 
n«rk toaard that aSn* The gonana fioid oT the FonndrtlM Is eananllgr hedth^ 
orteatiOR and Mera^ons oith apocdiai aei^haaia on rtHdren* 



The troateaa to tern tho inltiia oorperatloR none deaSgoatsd ty UAK 
RC^ifflBBrio froio anorr tia s«lrttvef and haatmaa aaaoelatoa* fha tgrlaw thagr 
later tppaetmd 3pemttt«d an inoroaaa i» the aiaa of tha Board of Wroctcani of 
^ FoondaUon. Tha tylaao aa anwnded pvpido for a hoard of nine Meabare, 
aOlf olootod for tteoe year tes«a« Tha artivltloa of tha Fmmdrtion w «»• 
atriotad to the v«%ato of Celifrtnta« tatay after ita fenatian« tha 
fomdOtton c^wlodod i^at It ooaCLd not ojiploy a taohnioatlj trsined ataff to 
eendort reaoareh or to dirart projaeta ohbdi tha Fowdation rtfiht flaaose* 

Tf reaaaroh aenood dealrrtle, foada nodld ha grantod to m iQqproprlato evoop 
rtirt gave effldeaot of acne aKdlitf to io|leaant tha findlnga into aeiioiu 
Hrertien of the pro5oets noudd t^«n hoeane the ohUgatlon of the apcn a orlig 
gr»c^» The hocKlot »d!loet9 that a flonOl foimdaUcn ataff ia tbcrthy rtlo 
to cany ort the noceseaxy tottnoea aetivltifni^ eaord&hata the dtffarert 
erioiia^ end oonfor with »xfrm or IndtriftoAe tntoreated in dlaottaetot plans 
for poaalhls sopport* 

The alna «id dbJeotiToe of the Ponndiition «» foUwdngi 

!• IhwaBa ohteh «r« not oithar nhelly or partially in Califemla* 

2* ContrfhrtlQoa to tha building or rttnlng eotnenaao nS eohodlat 
ohurehesj hoapitaloi or eocannadty hnildin^,t 
3» Qranta or loam to Incttuidoala# 
hm (hmtrlSnxtiono to loan or on d ew aont fhirti* 




s.r» loo^tyo 






fiMxMteblcM to mttlUT 4dRtnl«tc«tl<9« tiiii|s«te «f leomlM 
auwNgr ui iipiannuii* 

f* itop f dMigaid peiMMy to iafX^oiso pMi» tpinloB en omUI 
or po l i tl oia fM e titiii ( oltiMwipi it i« voocenismi that ThnsdollMo* 
msppvrtotf aailtittM ta flaww Udiakliv «i onntroiwm Iwiim)* 



Iho Uwkiier «C eroDpi x«oolvli« gnntt Am tl» I'oaniitlMi trm IfSt 
to 19 li£« iMla^ tte anoint iUtonod to ooili fvova ^ Uolad or ftgm 30 
throqpi 57 Inolwloo^cKr tho o f mo— at tmofl iHMidot* 127 nvntnrtdiM rtt» 
e&tmd pnoAo Anrlfls ttet p«rlod» 

F«go 58 of tin booKSot liotikt tha f «tU<nftqe totOl neord of 8t<mriiii 
BMKit ftm 1537 to l^t}^ Incsliwtvoi 








100-2b730 
lyps of Qr«nt 



«f sapnto atwQ* 






mImmAImwrhi 



$poeiia War StftSoos 
XOfAL 



TotA 



$ 9»9$S 
1B.6B6 
$ 767^81 



Ihi Md«t ««nMto ttwt if tte iota mbA imed fur ilMi eoi|iU(li«n of tlie 
pvojwt «M IMS than the mamxt ifppnwS, ths milUm ms ms uaad in ite 
(Amm reeord* 

Xiw xoeords of ?3an I^vsMiaoo of kmm gU ta h Ult ar# 

rdnsr. 1953, • .*» *“^** Si®*** 

TtfbiUMtien «f the lU iport* liileli «m ^pqptfoo qr tlw 

BoflwiMMt FMMiM fvior to 19 lt 9 * Tte pmftaat iimimd imnata gemAs 
oontataod thmln io aot forth hOloti 



k>izj 



aoBlth 

XrihW0ra«|> tttaMUen ^ fi 
GonannLtgr TOoflaLa^ 
foSBOl SAOMtleB 
?ol«Btaxgr ^oaif «M 
idaeoUonooao 

roTAt 



c^c.'TiLrr 



’^TTT, 



29j688«^ 

X87,0a9*93 

127^52*00 

62»^«66 

2g>778,00 



tt it notoa thot tte aforomiitioned booKLot and poBStOJOt raflMt that 
the noaaiffiiiini f oondOULon has twda snato of ana and oM-qaartar icilllM dodl^ 
to 192 aoparato oagnnlMfclonB froo tte data of its imoptton flNw 1936 to 

Ite Ootta* 23f 19U7 iOM» of the *&a» l^nanolaBO Hm'' fefiMta that 
nsgotlstiona oem than ondM av for tlw 9ti» of the tUxtjf isUlioii dollar 
KoBoeibonr awthw* «d CoepaBr ftea to ConooMdatod Qroeoro of CMMeo, 
niiwAa. The tfttOlo nfloetod that tM Hooaii>oa« 0<aqMif V em of tM 

lanoat in tho m«W to Its ftolil, jmrio driod fWLt «d wU and gm 
Zte arttolo raaoatod that tho atook of the oo i^aar M« ow iyl ob» 4W ^ 
the ttosoribors Foandattoni atio t hird t y AWM WR OFP RBIKiaStf of the 

«Mi aoa«third hr 8RMSni» dnshtor of tha f oopodor of 

the fiffu 



100-?b730 
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BAI AREA COOSCIL AflAPBT tEaCRH^mY10^^ 



Tbi ■fooraBMOtlonid bcntOjerfc raflMtt* tiict 31500 irea eranted to the 
am oaptloned ocnimU h«glzBdi« in for the pnrpoM of proriding 

portlal eu pper t of » totol proeem of eongaailsotim* 

Son FrttiBlmo %-3, of kwwn roUdWLUty, roportod on Janway U* 191*3, 
that RTOf L«III!®T, GoBTOTlot Party fwwtionffity in 5«n Finawlaeo, stated that 
the Caanmlst Poiy started the Bay Area CouneU Against Biscrlnlnstion (BACAD)* 
San PrsBolaeo X-3 observed that LAiffi^ aoRvaanted that the Party did not control 
the oxganlsation due to its slw* LAMBERT In dl e ated that the C<nmnlst Party 
(CP) wanted to aaico the BACAD ftaiation in a aanaer in whieh It wwiid te valnehle 
to the Party. 

In a iwpari dated Joly U, 19l*2, 3an FTenelsoo aasther Oovermant 
agenoy, adviaad tiiat the BACAB was a Connuniet front organiostlen.* 

AMSRicAH Rossm dsnnffE 

The af eranentionsd boeklot refleota that a total of 3d000 had boon 
granted to the .hDerioan Bosalan Institute (4RI) bagtotlae in I9l*k, for a 
spo^Lal irojoet to pcepare teashliig aoteriala en the Sovlst IMUn for osa 
in * 1 — 0 aAools. 1!he API has bean cited ty the Attenwy a«neral as a 
a^lnwraivo organlMtiea. 

CAUrCRm LABCB scaoctt, 

Tha afowBiTttflwed boeidet refloeta that a total of $16^000 waa eontrl- 
bated to tha Galifanda lahor %bool (CLS) bogimine in 19li5» for the iMrpoae 
of daveloping a progren in industrial reUUoBS. The CIS haa been elted as a 
a db v e ra i we arganisstlon by the Attomay Gmaral. 

AlCatlCAM COOWOIL RACK RBIJttlOilS 

afenaentlaned booklet refleeta that the Poandatlon graatod $5000 
to the above captioned eomsil beglmli^ in 19}*d, for partial support of a 
total jragraa of a western regional office. 

San Praieiaee T-5, «f kmsm rellidiilily, adwiaed in May« 191*7, that 
the American Cornell on Race Relations (ACCRR) was then a erubsoriber to the 
"Deily People *s ^orld*, a "est Coast Conoanlst n sw s ps p e r . 

Ssn frmtAma T-6« of hasan roli«blIitf» advised on ..Loniary 21. 19li5, 
that FBRD PINE, sdteequmtly Boeretary of the CP Dlstrlot 6, and iCATHmiNE 
BQLINOiEN, reportedly a CP nedbar, were scfaedoled to confer with JCNR BI27SS 
at the heaiElqBartsra of the HCOl^ in Chicago. ^ T «6 was tmable to aseartsin 
tee asters ef tte asstiog. The Januaxy, 191*5 imaio of the %a«tlc«a Coeacil 
on Raeo BelstioDS News tetter lists JUNE as Asting Idreotcr ot the 

Infomation Service of the ACCBR. 

— |y ee 
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San FrMB lwo af tamm ralUfaiUlgr* advlaad that in 

i9iiU« u HorARD mamn «f tha icant oontaetad jqssphcse hordsbuhd of tiio 

ffiaeoMltt Rtoto Canfaraan or Soelal lagidUtion to eonfv «a tte 
•ituiteloB lA tte Sixth Ward in miwrinao^ Sf 9.7 o bo or^ that JOSEFflDB 
RCRDSnuilD ma thaa o aiiriMr of tho Stato %«o«tivo Cowiiilttao of tho C<a»* 
nunUt Fadlt lMi Aaoocirtian ia Wjoewiitn. Iho of ovaaBritlflood mm lottor 
dooerUMd MNUKTT «o a aariaar of tho ConEsoaitj Sa af l oa a Pla&d Staff of VbB 
ACORU 



SF T-« advlaad on ^ that Jm BUCm of tlM ACOB had 

raaaatly fomlahod a n awiMP f «tc^ to tho "Daily Woarl«r**» Root Coast 

CaaaMMLat Moapapar* 



San F ranclaeo ^ 8 , of tewm nlidbllitgry adflaod on Moreh 16 » 19li6f 
that A* A* LLVflnXHfff Haoaafetva Dtraetor of tha ACdOt^ ptUanad to ftpndA 
a praaa ya laa a a to FI4X7 of tha SoahMda Saetioii HaadqaarUn of 

tha CP in ChlAafo* 

SAW FEAWCI8C0 COBMDIL F« ClflC Wim 

Tho afocoMotionad booKlat vaflooia that a totd of ^22,2li0 aaa 
graatad to tho dba?a a nt lOB ed oooMiX bagiinliig In l9Ut« to lawflda 
partial aoppert for a total p t v ge m of orfoniaation* 

Tha afomantionad pv^iaat ptBliahad by tha Pmaidatlon raflaota 
that was grantad to tha San Franeiaoo CombU for <Hrio Qtally 

(SPCCW)^ hagianiiig in 

Tho "San Pmalaeo ctoMKlela’' of Daowdiar 13* IpUi* oontainad m 
artlalo raflootiag that tha SFOCD mb oaiidbliahad on ^ytoatior 30- l^ltU. 
and natatalMd offlaaa at 101 Paat 9tnot* Sm nmielaeo. Tha artlda 
rofXaatod that R«T E« a3DIIS0N^ foawr Uataan OffioM of tho Wm Holooa- 
tian Atrthorltgr* mb iSaaodtlM Soerataqr* nd that lUIT CRARFCRD had haan 
naaad AnUtant IhaaatiM Saontbaiy* 

San yr aaaiaeo T- 9 * of kaoM ralUfaiUtf * adtiaad in SoptagAbar, 19ltU* 
that IODISE R08K1BRR0 BRAJRTBW MB 000 of thO oax^ ap c no oro of tho fFCCO- 

Son Pranaiooa X 4 O 9 of kwan raliaMIitr, adaiaod in JntaaiT* 19h^* 
that AOBRWr (BtOSSlIAW* SmD JEWKHC, «d CCBEA 0>CeMWOR lUtm MM MOM 

tha M ifca r i af tha Banrd of Mraatora of tha SVCCW* 

Son npanalaeo T-U* of towM ToliaUlity^ adfiood In JmauBcj, 
that KIR ORtfiraa} MB a aaribar af tha Stata Board af tha Califaania Stata 
Cowanlat Partgr* and that CSUPiPCeD had ba«n a MadMxr af tha Cp for nary 

yaara* 
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3tn SMdseo of knoim wUifaUiirj id«l«9d Stt X9$0« 

tiictr JtQRiSr COtOsattK km tlitti Uw iRHaua. SnNwtlmi Soeiwteigr of Vm CivU 
BigHto Conpr«B» (^), «nd ttaifc pvicv to tb«t tlas «w 3tet» ^xhvukttcvua 
XJbNNatttt* of ti» <7 ik CaiifiBfnia* firii CRC hui bvm cltod «s a nimon^ftt 



group If tho Attomagr Qen»r«X< 



S«n ftroaotic o of kBona reXl4ldlttf« adflaed in X9ti^« 

tJttt ]}«VZD aaR3H$ VM « loqHilnft awter of th» CP tr» %n nnneliee« aai 
ttaft fitmtop of tho CUS* 

Sn fPttntaoo laf iraoim inaiifetmy» odMaod ia 4 

tlwt OUQTA 0*CCmCR YAfRS M 1}«m ttw Clwimili of itefP in ^ lYMHwo 
f OP Moqr 

Sto Vlnm&aeo of loaoim rolAaiii litar* iri» pair a af gaap of tlio 
Boojrt of IHfMtOM of tho SPOGff, odiiflof ail Ton ihor 16« 

19^, that mt ismtm Ut% m GouwU a^ U mi, ma ethw 
CP m wi iM ni of tdia BcmpI ^ CiMitota had haan p^daoid* 3f Yia.0 adfiatd 
that oiftNMHMl to X9l»T# tha CP haa iMd no oontePoOL ovir tho jidlielaa of tha 
CawBil* Ihlo aoBvoa adviaad that dnsdoi tha ftawtioB awi wUl, tha 
XMOt af 19h7» tha CeanoSl mar iMntMXlad to a Ijosa axtesib hp tha 0P« 






Tha af araaMfUanad hoaldat pafloeta that tha Fhandat&m eantsHbatad 
$6$9Q« haghmioe in to tha dbova aapttanad Caaolttoa to pnaldi 
partljil ai9i»rt af a p po g r a a af hoaitth and atf aCar adooatieo aoaiv auLon 
■oiiMni and thalr fmlliaa* 

Mmsm ihoBoatlWi SooMfttff^ SMum CatSfon&a %ioo 

Swath CoHaittaaf Swi Piramiaoo^ adviaad ia lh»ah» X9liht that tha Ciiaattaa 
oao an aadcraath of tha Biqr «paa Man HNilth CenfMoma. Sho atatad that 
tl» lattar eanfOnanaa mat oxdgfniaisr inttiatad hf tha Cld!* 

Tha Fahpwqr tS, t9li6 Itaaa af th» *qhdlf PoQfda*o Yorld^ HfMt Oaaat 
CanMBlat namipmwr^ oondaiJiad an artIhSo antltlad *nidaR Haai^ draap iMidad 
aa Ihm Qoaa% idO<^ ptfl aal a d that tha aaginUatiiR nao haiac dtraoXinaS dn» 
to a look of adaiiaota faado*. 

sp T«2 odviaad an Ttbrmy $§ 19$3$ that tha Hoothaea CiOIfanila HBUn 
Sialth Ganaittao nat daalnatad. If CP n aa har o or Conandlat ivhpathlaarf* 




Tho beddat nada awUihlo hf L 
FOaadatkn* to SP ML an Pdhnunjr t 
at bam boon affUlatad vlth tho F 



a ataff nn di ar af ttia 
i that the f oXXonlng psracna 








9 T-1 advlMd tlutfc l l ^bm'wwl thul Hia mdnflimi itCM iMd hmn 
vtittai on tin bookl«t la Ink Igr FoomSatiaa pmaemU in «rd«r that tht lioddLat 
imdd bt euiMiit* It la aolod tliat thi turn SUSS mai liM ant* 



BOiRp cr mssssKss 



J* van WJUJaSig Ou&nm Hjunw GonitUa 

oimn !• MsKnuci 

RutGUD X* mamm 

RSSiRD wamm 

jftXMUh G* COnPIIHQMBl 

aozji cnnanm^ i93<M9(bG 

aXIBD I. PiB^ 

vuxBi wcswnasn 

mam t. mm mmsm ims» vumm 



XGQQBB XOSXIBBBKI 
HORtOB £• SE9X8CR 

PAXb c. mum, 
emmmtam 



mssm (mma) 
l, nw)l4a» 




R«8» iWU^ SaacataQT 1936«"il9lt0 
CEARLOSTB S« UlCX 



1938-^ 

I9I1I 

1938 

1936— 1938a 

i9to-stfyr 

19)a«-19l|8» 

l^i6«a 

15b$«-39li6» 

1936— 19U£ 

1936-49l«l^ 

19it3 

1936-a»tS» 

19S5* 




XJESUX w. amrUtCa Xiacutiira Hmatar and Saentoy ta 
tteBoart 

CCMSMICI ClfIBnB> j hMiAateatiai Aaaiataiit 



I 4dpabstatnUf» JUwdLatMt 



1937 

191*7-42!^ 

lyjlii. 



■bb 

b7C 



Sat iMh fawvtatftar la parUnaat avaUaUa litf wauitiaB Ti8ardlli« 
tht af««MMtlentd afflaiala aT tha PaindatiaB^ 




• 8 - 
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iMTd rf VtatiUn 

usfttSBL lUJBuma MBXsnsu 

Sm l^noMiMw «f kaem s«3JUMli1gr» «ndtUKIe «a 
Nvnrihir « «mji • 3Lt^ Qtite n» 19k$,^ firw Uffim 

mmm u wnnit TAtWt e«na otMnii» 9 «s*s.b«i s» 

nwMlSQQ* «wS an wbUmhii tiMWto mtiUid ”AiiMfaUin«lr ^ UXiXSS R« 

MAionBp. auievni iteted m %iii wMMmiqr ttai ite nw *•«» of 

Mffm mmUm t£ tlw BmtA «T ^ RoNifttav limadilRni t«Mi tfUtrtkntti 
flirty agpfwdiMrtcljr 9100|^900| mA tluA Aim haA ytmm t« wa wf 
iaeimma «n tin Bwd «f tin fionnSNVg r«ndMl«i to som oaoMs that 
X amaldu la tin pMln lalVMt* Am« •Uht mwt pmtA»$ tin 
ronaAittMi hM flintt to tin Antftom IMLan SnUtite and flO^no 
to tin QAiiima&M tdbar Mool** SRAII91SII notod thnraln tint (te Rad 
jolaad tin CF in anpraodnitalr 1936 ^ oitii tin appwft!. «d itiRt BfianiX* 

San F^naeiMo 9-X7 nn %i Franalattw Rath of kaam ihUaiiiUtara 
htcm adviMd tint UTOSB SRAftOBR «w n Mrinr «l tin CF in s« FranlaM in 

IFia nti 19Mi. 

8m FRimImo V-l8j nr kaom «nUaMIltr« adviaod ta hmmr$ MShfii 
tint LQiaSK ItitiOZOrnu thM a andnr «r tin Board ar 

TTnOwoOn 

MRQB X* S8tfI3Gfl^ 

193M9^| TMdMt* 

Sm IFamliM ad team foUAdUtgr, adviaod la Mmniyy 19tiUt 
tint m* MORCi s. x m m% tiMovnMUnt and F n w ni t nr tin ttiiMnitr nr 
caufnma. nw a Mttaad ap n n n p af tin Mn kAMmUA fafagm Oonlttan* 






ar X<49 adviMd in tint ISQISCX tm a apnaar «f tin 

Sm fimnlaeo Oaanell ad Anarlam saviat frUmUU^ 

9V X»2 baa adviMd ttet tin San Ymnlmo Caanail ad hmeimn Servlot 
lytawdildp «M tin SM FRaiai««a ahMtan ad tha hatlanal Canwdl nr AaarltM 
Sfvlat FRiaadabliif an angMlnrtiaB oitad tgr tin Htaraqr Oanavm aa ntuvwralva# 

SM Flramiaea t-dOj at icanm Mliah Ult f# advlaad in flsvaribar* 1S^2« 
tint BOUmms OOnx* a fnnt&anB7 ad tin CP ad Hawada Ca«n%'^ had an 
ItniahiP daawrUnd SSCISCS m a "^foad hat tint ha naa a 

*tMnaar am and am vittat an warn tidnsa hat mnid not vaelc an fwiltleail 

tnuafa”* 
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sr T-20 adrlMd In thct an Deocnibetr 1, £^T!iT!': KEIS0i!l^ 

h««l4nt of thft AlMBda Ccnntsr CoHnanivt PblitlMl ^smsUtUan* «su3.d not 
givo Ido eonoont for tJ» fiawrlena Yoidh for Baa oeraia y to taeoaM on offleiol 
oilcaKLsotian an tha eaapue of the tUvondtgr of CaUfOmla^ Bfffaologr^ bo- 
emm$ In bU opiidon« It ma not ’’otrans enoqgh*** *7* "Mi tndlooted that 
MOlftOG mmca had oi^iMrlad the kmiiam Tooth for Paneeraqsr pevetm 
hod boon willing for It to ba fltffidalljr xneoigalood cn tha Hitwenlty 
eoHfptio* Tbo Aanleatt TflotSi fOr Coaoeow has baen oltod V tho Htorragr 
Oonaral so a ottnanrelwa ovganiciKtlcn* 

?m c. snviRD3, 

19liX{ 19^0--(Tla«-Ps«aidenb 1950} 

Cunmnt laauoa of tiia »S«ei Frmalaoo Itaas", a 3oii|ipo-HanMrd poULiOKtlaa, 
rafloot that PAUL C. Is aa Aaaoalate Editor of ihxA dai]7 naaapapar. 

Tha Indloes af tha Proielaeo Otfloa eootaln no portlnont Infocnatton 
oonMRdag WffKS6* 

CHARLES da TOtHO EUC03» 13^ 

1?36| Vieo-Praaldont 1939—19^ 

Roeorda af tha %i fvtOBAmo RetadUara Gradit Aaooeiation reflect that 
CHARLES da XOOHS 2LKQ5» la asaoelatad with tha legal fUn of BACSIALOPI, 

EUCQS and SAUOMOQK^ af San PVMislBBa* 

Cta . *r a |d <a d ) or 27« \3k$$ San FTanolaoo of hiwnm ralidbUitgra advlaed 
that DAVID JSHEZH5, DIraator of tha CIS, had stated that CHARLES EMTOS, a 
board nadbar af tha Ba aidba rg FoondidiQat had boan tha aanae af dLaaantlon aaong 
tha baiM a o Bb or e InMaraiA aa ha a p p a s n n U y OEgnoad aothaerlzatian af o grot of 
90087 to tha GXS* 

San Franolaoo D -17 advised an Saptariiwr 27# 19U^y that this apparently 

net oppoe ad to a gr ant of nang^ froa the feundatlin to the Conaisll for Clvle (MlV 
narailj baoaaao MATT CHA'.vpaRP, Hmd of tha Connell, mn a Coonuniat, bnt that 
EXECS felt that Inaanaoh aa CEiPfPCRD was hath a CoBaasdat and a Ee^, a oantrl- 
btitlcn wadld pleas idw Foondatlon In a isad and neidd prsvant the 

oaonenity fwn aigjparting the Fataidatlon. 

SV 7-2 haa advlaad that waa raportedly a aponaer of S^CRi!7, 
a EhifLldi Canstadai# in FdbrtMqr# 193^# wd thst F-XECs was ana of the dtraetora 
of tha Social d a gtor a AlllMiaa in San Frmclaco in Doesashar, I936« Thla source 
ebsarvad that aXthoagh Idw AUimea w«a ad>Jaet to sena OoBwantat lnfLiwnc» 
thara awa naigr patvlstte atttaana In tha group who were tntersatad tn aoelal 
work and waif aro sotlvltlnae 




s«r« KXMStTJO 





SB U2 «MM that tbi JatgOMb 9, 1?37 iM oT tb» 
a IMUioattflR of tte iftaatom Stmr seOml Uatad KOSKS 

CARL&tOS tusasg iBtm SB t«2 iMAflad w a sail flf CH4Et3SS <!• TCKBC Wm, 
u an enrollM f^nn sutafard tlolmiV «t the 1937 w«»t«Ri sonar 
far '^evtora eeaaAoi» V*2 oArleed that thla admil ahanged its naae Sa 
193$ t» thi CMift aahDQl far ii>arlMni« ant that it i«a cUood Sn 

iib 0 Qt 19ti0* TIdo oeam odwlmd that the nlMHa odhered to Canantet 
prlml^^m and that lie f mallg' ^ ’w d her e loro IdwittflaNl alth **C e a niwla t 
Idndlrad aivonlMtiaMi% 

fl« S* tSBSSIf Saorataqri 

193>«19id>s 1936-1938 

The reearde ef Ihei a«d MMraet dlMland in t9Ui that H« s* asffll 
vw tten Vifii^npiiiABnt and SaeretatT Heaaiterg ^mthare and Ca^NBqr» Sm 

nWBIOMQQm 

The ladican aftha aoi I'iraaBlaae <iflf!lea aaotalaed m pairtdnaat latfai^* 
naUan eaneamiae 0^« 



C{ttBI.aETS S» HMnr» 

192i3— 19U8 

$r T«17 adaind an OaUbar 30« 192)b» that umsK n, SUH9m atatad 
that cmwm toes bar atwnis«dh«e»!i^^ 

H9 Z4L7 odviMd that XjOQISE BRAHStSt? mdMn*^ACX an Uanmbmf 1$, 7Shh» 
dteoQMad the HUE and that ttni* -^UtCK iufaraed BRAKtflfKH that aha ocMld taloa ant 
* —tier atrip lii that avgiaiUatlaii* ^ 7«17 advlaad that HiCK adoad 
mnsm atr the latter mm » istaut apm db t ai n t ne « Stma^ fisn ths Feondaticn 
far the CIS and mmsm anqplatned that ahe thaq^ '*the leaf to the poatnar 
van eoeparatian hatoem zaber oad oaaagnaat% 

J. vm MASXXABDt Chatmaa 
fiiaooe Cenoittaa» 19li6 

The xoeardb of Poe and BtodOtraot^ %n fmmimmp rilaela ea rt in 19t0 
that liAUXURD Ota a amter of tha Soard af JDireetere at tha sdKLaise look 
CeagMOOrf San fkoaa l aeot ml that he oea the IVoaldeBt of MeUliard and 
Sehniadallf hanafestonra Jlgnta^ aSO CallfOnAa street# San fToaeieBO* 

Tha tte Sa FreodLese Offtoa ooiMn no perttmat infeamaUen 

ragardliig VAlLCEinD« 







»Xb 
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SJRRRR lto¥3fEXM!3, 19la— 19^ 

omm mmKHst MmA u jm a. iBtfuxiiVF m Aqgwt« 
latervlOT in ncani to ornttwr aittar« thob MsiamST ««■ n ottcaw oith 
otfiom at $B2 iMcot ate oe t , Sm FWobImo. 

Tht eittm Smei Trmmimo Qffloa eodbaln no parti n a nt 

tton rogardlBg aaBMERNfT* 

HIROLD R. IfeXSOiaf^ 1914 

Thi iadleM of tha Ste fv mialmto OttUf emxUdn no p er ti nowb infonui- 
tUn Idantlilablo nlih JtosHHIKW* 

RlCRiSl) U. HfifSIAIT, 19U$»19ii6 

Sir ti>2L tMmd lA 19U5 tligb RIBSIKD U* safTSIASr n«o m «f six 
inilYldaalo olio wrt oehodidjod to iparUolpolo m laeUann in a oUm 
onfcltlod "Conont LdMr M gnmM o nt Ou o ari— nt RiIokiarai% to bo ftoooatod 
tgr tte CX3« Son f^mnolJKO« dmijig ti» mumr tom of 19u5« 

aam c. g reM H Ec ci, i936-m9itk 

flM Ootcbor 26« 19U7 Iflooo of tte Trtmimo Kotm*' nnootod 
ttet AlffRai (lemmjsm «ao tten PnooldtRt of Rooniweg npottevo nd Coopoqr« 
^ l^oBoiaeo* 

Tte indtooo of tte s#i TWooiooo Ofifleo eontolA no portliMit intoiaaiion 
eoBOOzninK (VTfillEESIiflStf 

aiTLa OKHR MBP aRy npooAtent 1936-a9U) 

Tte Indiooo of tte San Fywaoiooo Qffleo oorttolaod no partiaont Inf oma» 
tLon IdooUfidOo with thia ImlMihMl* 

EDVARD Lp ?mm, I9li3 

Qi AivU 19 ^ 2 , San rrmoiaaa T*22, of teom roliaMIlVz fanilated 
a pwphlot djaaopltartod ty tte 3|pmlah Roftgoo Ajjpool of tte Joite Anti- 
roaoiat Rafqgoo Coaaittooo TMa pa^Kloi aaa dated «aroh 2li« 1952# and 
Idaatifiod tte Bi^ t o far on d WARD U RtftSONS as H onor « ay Chjdraan, 

Son nranalioo ^43. of loioan rolUlDiUtgr# adoiaod on Jonanrx 3# 1951# 
ttet tte Biglit Rannond l^ilRD I* PARSrRG aoUtoly partiolpatad In adlioltinR 
eoatritetiOBB for tte Sponite Rofogoo rppaal# 
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8 *r. ioo> 2 i> 7 ?o 

am Trmmiam T-aU, iowm yllihmyt ?**• 

.iwcmtet UHcar ■ttJtrilwtad Hr th. o«l«» ftr 

4 rt «4 n»t*»r. 30 , y». ? ■ l»uy todlMt^ ty Byiiy 



florid Bm*» C«aalte«»» to b« bold In ^itffldldf ^Bg^goAf In 

H» Sooaad *<«ld ftw*o C«nfw«oo hoo boon dooeribud bf 
Contttot on lSrth-rlo« Aottoltiw 

fOUoo trofolow tlod with mA ottw in oiliOing ytlene> pumon- 

l«*ly til# Btttod sutooy mi cp.«vifyiBe Comartot dIototowWp • 



lALTai aatmwg i936-W7 

lb# (jf th# s*i Wwlioo Offtoi oonbain no portlnont infmtkion 

oflnBonlas ROTBillXU}* 

SUttlOR F. iHDSRSCR, 19l»6— 

Tho iadioio rf th# San frmolooo Qffio# eonfcola no infacMotion Idmtl- 
fldblO olth AXIBRSOIf* 



kUM cnaaxs, i 9 U 3 — 

Tho *oo«pdo of Don mi Bfo^J^a %n ftronelacO| 
thot m AUUW *. CHttlKS om thm fr^meBe» of tho Amrioon 
luouiiiiiiiinJ. JU Cdlifowlo Rteoot, 3m Anmoloeoj o ooopcvrtlon ehortoafod 
ioo^ m 0 iWppiag hmlamo in tho Fooiflo (hoan. 

son Pwnoioeo Us$» of «»«^»oUAm^ 5TS7* 

19k5, o ballot dUtarthatod W tho l^to to rf 

■Bhoro of tho Zwtltvto in m olootion of —* o ro of the Board of w»«o®o 
of th# ia#»loaa Coionil of the IhOtitnto of Fooifln BaUtiono to bo hh ld 
rolmianr 20« 19U5» in Bw Zook City* Itaolodod in tho grfii» of pariom noalnaitod 
fron th# San Fxwioeo Wtf Roglon IHvioion» Soolitnto of Fooifio IWationa* »oo 

Aim ». Ca»H8, an ottocMBT nlt h the ®242f3'tJ?San 

catiUXSt fwthnr doaosrfbod w « aoolMr of tho ®BOOottm Cm^ 

»o«t«“ I^oioion, ihaorlom Comoil of the Ihotituto of Paoiflc 

SolattioRo. 

Th# f»th Boport of th# Calif «nU Stab# Fnoh^indiy C ^ Um on 

Paoiflo Bolotlono la m Imortant and inflnontial^aa*^ yla y of 
litfoni* Whilo it mgr bo an ojca ggo ra tiao to dooeribo i t m a 9 *?*"**^*!^.^^^* 
it if omloititoinT toon that It haa boon infiltratod by CoBamiato and foUm 

tmoloro in th# paatV 
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KJSmRD E. aiCQEiniBIE^ 1?^ 

3«n F^WMlaBO « ycpra— nta tlvw of jsiothsr O gvOTM aw t aganagr* 

•dvlMd In Jhamg 1?U2, thsfc RlC^lfllD E* OtnOBflllBiE ms then a Sait Ft!<«aaBi«CM) 
attoRM|)r« 

Tha indlOM «f this offlM contain no portlnant Inf omatlcn idantlfl«A>le 

idtii owmnrn, 

ROOT SORZasOR, i?51— 

San F^panalaeo of knami rallal>llit 9 r» advlaed In <^ana^ 19$Of that 
BQET $€REKSC1{ aas than Mauling Dlractor of tha TCk, nm Frandaeo. 

The IwHoM of the Sgn F^naciaoc Of flea eentaln no additional pertinent 
lafomatlon aaoMmine scfif<3iS0^{» 

Staff Jlnibem 

ISSUE w* QAlHiRD. i^neutite l^treeter 
and Soeretasy te tha Boards 1937 

Iha raeoirda of the Fvanelaao Retollare Oredit Aaaoolatlon dlaAeaad 
in 19h$ that lira* IRSUR QAllfAIU). ??38 Plvlaadaro Street^ San franolaeof waa 
tha alfa af RERVI9 QA^^AKDj, aga tha eamar of tha Three Caoka Cra aa w i y» 

ZZ9$ iiarkat Ste aa t y San TxiaAaoo^ She ms aaplagrad fsren 1929 to 1933 as 
Kaaaatiaa Saarataay of tha %i l^^nawlaeo C«itar ef tha Callfanila Xaagna of 
Wgaan Vetera^ and aha aaa pawlauedy affiliated mth tha «ltaeii Aaaeeiatlan 
ef tha Qtiaarattgr ef Callftanda at Barkalaif. 

The Indi e s# #f the %t Ffanelaeo Office oentaln no ^dCitlonal pertinent 
Information re g arding GAHTJHD, 

CONSTARCR CAVKHDER^ ^cMnlatraUma 
Aaaiatantf 19h^l9U7 

On 7aptaiiiar1T. 19U^« COIfSTMCE CATSNIiRIi contaetad tha San Franolseo 
Qfflea and adflaad that she rep p ea a n tad the Raaeabarg Foundetlen. She stated 
that the Fowkdatioa had granted monar to tha San Fyaoeiaeo Comil for Civic 
adty in iSm paat^ and that they had reeaivad a now request trm tha Caunoil* 
She atatad that aha had heard *taai tnlk" that tha Caunail was CeoRonlJitte 
and that aha wished to know if tha Council mas "all right". 

L Adalnistratlva AsaiataRt« 19li7— 19U8 j,, 

San Pramdaeo Office Indieoa contained no record idantlfiable with 

^ Staff itadbar^ 19h8— I 

San Fmciaaa Offlca Indieaa oontidn no record idanti^able with 

-Ui- 




S,r« I00-2U73O 






jgrro cF r^croag iKiiwM to mwaacB sRAigs 

ar T-9 mtfimd l» ipril» l9Ui« th«t USOm mtANsmt h»i tlonN«|} 

thi RoMnbwg ^WBdsfelfla to flnniM « eoailttM te dteiO. vith nwltfl pwblora 
In «rnU* Bii« mm «b«erv«d th«t fiUKSTStr mid tlwt if « omnltUo of 
thlt MEton «M gmntodf a r ap am ont Atlto of thi CIO otild bo aotlto oe tte 
ooMi.ttoe. 

S<a finnsiooo of kaoMn willAllligr^ odviaod m CkrWbor 31# 19Ubf 
thjrt r^W BE BUMSTKS indiooftod on that dote tliKt thMPO mvo ooion HOHibon of 
thi Booi^ of OlMotom of tho RtoeriMrg Foondotiotu Sim statod that aha 
ooBtrtUod throo Toteo and ooeostanaU^ a f oisth irattt* flho ^mnriod thii thi 
Fmmdation had dlapoaod of ajsinmiiutoly $100«000 a rear, bat tlmt la 19Mi thi 
Foaado^on motood a ihdAa dtaldnid and thqr awOd hata anpraodiiataiy tZOOfOOO 
at thiijr dlipoMl* Eha o baar aa d that iSmr did net d^>lata their aapltal* 

BRAKSIKV adilaad that to date all the laanagr had bean qp e at in CtULfamia* 
aUthaoEh mam smdmra of Board had nmted ta apiad the MMgr In Filmrtiiia. 
bat that aha had rotad agalnet it* 9m aaid that aha eovOd vote far it If tta^ 
nodld fiva ookmot to tha ifetnt Aiiti«iFaBelet Rafhiaa CMoalttaa ar eaoa tifyartlan 
Uao ai thi %«dah lopiltar geoap, bat gbtt the aUmr ba«td mtea xafmU 
8F t«28 advlaad that BRAMbTSif cbearved that the board neii»ari a 

Matej^ooo of tha aditor e of the *«aa Fvamiaeo ]|nm% czvi a nan nanad 
OmuU&UBR vho BRMiSTfOf daaarlbad an "anti aenotilr daar% 

SF T-17 adviaad that on QetObor 30« LOOXBK BRAHSm atatad that 
UK9, cmwm mciTf her ata^eraiitaathaKHbi-Xairf ana deaptioal ahoot tha CLS, 

«id that It WKid ba rmawaimy to m9l her on the ariioeil* 

3F 9-a7 adviaad that on Kanadwr I0« 19hU« Loms BRASSm aaqatotaad 
tha baliaf that tha Fooadation ahaOLd glvaathi Ohlmi Health Coranittaa dhOOO 
taataad of tha looamaandad $a000« 

9 !h-28 advUad that on %»vaabor l5a l^a l^OOTS StAmm atatod 
that tha Bigr draa Cotaaatl Afralnat liaoviidiiatlon h^ raeaiVBd $9,2U) fron 
tha nnaaidbais Foondatloai* She atatad that it wu not ptislio hti ai ilo d ffi that 
the i^amoil had raoeiiod the aanaqr boeanae thiqr wre afraid aUnr oasoniao- 
Uaoi mfli thwi tar to sat memy* It ia aatad that tha baakUt nada amdl- b6 
dbla tar l I to SF im lofLaota on Pago 31 that tha Bay Ax«a Cawnail b?c 

Aftlaat SLoarlJBtaatian x«aatvod a total of baglni^ ia 19h2» 

8F Tmf advlaod at Daoaiier that LCOISB mANStEH atatad on 

that data that CBIISUSS srj’ms and PAtTf# nuUKDS man ifpeaod ta granting fmde 
to thi iMLoa Health Comdttaaj that catRLOnes MitCR and ate (flLUCBTEN) nart 
for tho gtaut, aui that HAap ?m&W wu indaoldad* 9m Obaorvod that the 
vote mm held ovar mtil a later iMoting* 
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SP adrlMd in \9\6 ttet on Jomuair 11, 19l*^« f>mM mossm, 
doa«rlbnd« dlnom— d with LOlItaas BRAKSTBN Tarloos poooihlo new 
— db r a of tho Board of D i m o t oro of tbo Boooriberg Poundatioa* QROG^IAK 
Ijidleatnd that if )BIAKST!?K had eno othor perann who would vote 'bright'', 
SUITSTPIC would alao hav« DBOTSCtI*a and vote and coirTtrol the 

Foundaitlen* 

.T T-2B advlswJ la 19h? that on Fehruaiy 7, 1%^, LOTSE UMBSTRN 
atatod that aha had obiainod a S6000 grant fr<n the Hoaahbarg Foundation 
to the 

SF T-28 advlaad In 19k$ that on PAruaiy 7, \9^6» MW. jmm, 
Illraotor of the CIS, aited IRAIK7TRH how the Fom^hitian vote oaaie out* 
EBABSTFK atatad that thap all ’hpotad for it enrapt ona'** ^sho indicated 
that aha via goAJOg to attaapt to obtain a $2000 grant for the <toian Bealth 
Conadttao firon the FoaodatioR and aha obaorved that aha alraanbr ebtaiaad 
$12,000 for the CLSj $9X)0 for the Corumll for Civic lliltar} «nd $6000 for 
thi ARI* 

SF T-17 advlaod In 1?U0 wdbaoqtaKrt to a nootix^ of the Bonrd 
of llraatora of the fioaonborg Foundation held on Cotober 16, V)U^$ BRAK3TEN 
inf amad SF T*I7 that aha had bean ''fightlnB with the Foundation all after- 
noon, and that aha had vapoaodad in paramding the diroeters to autheoriaa 
a grant of $10,000 to tho CIS* 
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M 8CEUA?^BQqS 

G«x Fi«n 0 iMo advlMd th« writer cm F4bruasy B, thHb 

Sma FFwooImo T-89* « rvpr»Mintativ« of aaotlMr Bowi W M C fe •.fgmay, infbm»4 
SF T-f la 1949 that &F T-89 Tisltod th« Soa TimoiMO offi«« of tho R o o w il iofB 
Fowidotiea In Sopttnbor* 1949* SF T-89 rolatod ttet ho lAwtlflo# ^iMolf 
to tht fouoidntiott riyi 4 i i 6 B 9 otivo in ohardo of ftwmdatlo n off ioo» oad that 
tho iKMoa la ohanso of tho oMita aala^ %lurt; haa tOOlSK IRiSttfBK baaa doing 
aoat" SF T-89 adriaad that tha fouadatioai i^fditatatl'ra ia fd fi a ad hia tiwt 
laid aot partloliMktad la tha affalra «T tha ftuadatlon for aaroial 
yaara aad aha had not lafloaoead (Taata tAdtA had r aaan t ly haaa aada Igr 
tha famdatioa* SF T-89 ohaarrad that tMa «oaaa, ahoae Idratlty SP T -8 
aeald not raaall* dlapltyad a eonplotaly oooparatira attitada durins SF T-29'a 
iatarriaa* 

SF T-t adrlaad that ha knair nothing iddah -aould indloata that LOUISE 
BSAHBTKH haa influanaad tha groats of tha foundation aubaa^uaat to tha 
deaatlona in 1942 to tha Bsy Araa CDuaall Against Sisarinlaatlan# in 1944 to 
ths isHiloaa husslsa Inatituta* and ia 1946 to tha California laiter SMioal* 

SP T -8 axpraaai^ tha haliaf that tha Roasnbarg Faundation la praasntly a 
wall-intoaxtlonad phUanthropte ho^* 

Tha raaords of tha Battar Buaimas Baraan* 420 Suttar Straet« San 
FraasleaOf laflaatad on Fahmaiy 5» 196S( that a uaually rallabla oouroa had 
adrisad that LoOIbb BRUiSTlSii uu praatlaally la aontrol of tha flasaoaa of 
foundation la 1948« Thasa raaorda eontalnad no addlt^hmal partiasnt 
iafomatloa ragardlag tha fMadatlon* 

tel Franaiaao T-SO, of kaoan raUshility* idto la fsadllar with oartaln 
aapaata of auhroraira Mtlrlty in tha San Franaiaao - OaHand Say ArMi> adrlaad 
an Fshruary 6 , 198S* that ha aould piunrlda ao partinant infonaMslor aenoamiag 
tha fott^titien* Ha otatad that ha kam nethlng vhioh would ladlaata that the 
fouadatiLoa haa within raaant yaara s u p p ort a d any organlsatloa of a euhrarslva 
naturw* 

S«a Fraaoisao T-61« of knowa iwliahilltyt who is tedliiur tdth eartaln 
aapaeta of suhrmlra aotlrity ia San FrstuilseOf adrisad tha writer on 
Fabruaiy 9« 1963« that although LDUlSK SRf^jtSTEH had influanaad tha pwsts 
of tha iteandation during tho add 1940* Si ha had ao lafomatlan whioh would 
indiaata that tha famdation has wiIMn rsaaot >«uf 8 aontidtntad to or boon 
sffiliattad with osdnrarslra groups* 

Tha raaorda of Buan sad Bradstraat» 8 aa Franoioeo* aoatalnad ao raaord 
of tha fouadatiaa, and tha filas of tha San FtanaiMW Foliaa Sapartaant aoa* 
tainad no partinant inforaation oanoamlng tha foundatloo* 
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SF 100-M7S0 
WOimv 



AOnMisnuitvB fAxm 



8 «a PrftO 0 iMO T -1 



PaJaact iiit«rri«Nr ^ fill 

I I OD 2/i/sS wlth l 
* itaff WNriMr of tlM RMMbors 
FottodBtioii* S«n PtmmImo* 



Sitt Fiaaolseo T*2 



Cli SP ssx 



Sttoi FrMwlseo T«8 



SF eis-6 



San FfMMlaoo T«4 



mo, Itfch Xnml Slstrlot, 
San Franolsao 



San Fnuaoiaeo T*4 



San Fraaolaao T«6 



D* h» UHBKXf, am p aa t or in CharKa, 
Poat Offlea Ina p ao t ara» San Franaiaoa 

C00-«0tl*8 (Chlaago) 



San Fraaalaae T-l* 



San Pranalaao T«8 



CG0«M58^ 



San Franaiaoa T«9 



SF ISOl-S 



San Frajuiiaoo T-10 



Sr 14SS-0 



San Fraaolaao T*ll 



SF 160B-8 



San Fraaolaao T«12 



SP 



San Franolsoo T-IS 
San Fraaolaao T*14 



San Fraaoiaoo T»1S 



Jttdfa MILTON D. SAPIRO, 8iq>arlor 
CoarS, San Fraaalaae 



Son Fraaalaae T«16 



Aaongmotta 



San Fraaolaao T»17 



SF I040-S 



San Fraaolaao T-18 
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SF 100-M780 
mpfiMt 



SOOltCSSt 



AMfflIBTRATIVK PAOB (COHT»P) 



Sm FraiMisao T-19 
S«B FruMiaeo T«IO 
8«n PTMioitoo T-21 
8 «b Fraiwiaoe T-St 
Sab Fraaoiaoo THBS 
Sm FimuiwM T*44 

sw FraatlMo T-t6 

S«a FranolMo T«26 
8«B FnnaiMO T*87 

Sm FranoiMo 7-f8 
Sw FnkMlMo 7*S9 

Shi FmwlsAo T-30 
Shi FrwMlMo 7-81 



SF U75-6 
SF esi-6 
8P 141S-8 

RP lOK-CS 



I bo 

1 b7C 

I b7D 

A Hid T »uiii«aa 8«rrle«t SIS 
T * wr HH» r th 8%rMt» San Franaiaec 

STUAX7 R* 1ARD» RiwawklTa Saorataiy, 
CHMamaalth Club of CallforDia« 

8b« FniMla Rbtalt San Franaiaao* 
la Jtmuy, IMS 



I Itttamal Ranraafoa 

Afsaat* San Fraiwiaao 

Uajor Oaaaral RALPH C* StlTH. 

USA (ratirad)t 1686 Dana Straatf 
Palo Alta, California 

SP UTO-6 

«IU,lAtf A. ViHgRLKR, Fiallarton, 
Califomlat a Hottaa Conlttaa on 
iHi-Anariaan AotiTitiaa lanraatigator 



b7D 



Xnapaator 708 FITZPATRICK, Oaaaral 
borica Datail, San Franalaao Pollaa 
Oapartwnt 
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8P 100HMT80 

«niFt«r 



urn MTgf native PKdE (CQMTVD) 



1t«port of 8A JOHN PKirAlP W«TOH 4rtod */^46 at Sm JtMWlooo, 

Bttlot to U« Aac«lM datod l/a«/M 
CUIM'. Bm«iI *>* r- 

lAH 0* WaSUIT, UBiTOrtity of Bouthora Coliforma/ wowan \ 
Saotloa)** 
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SACy 



February 24» 1953 



Dlrectbr* ‘FBI (100-3853^5) 

0SE OP toEyOLEHt fR0ST PDBDS, 

pHHAirffiH0FiM^i*5 

IS'STlOTlb^ TO ilJPLaraP. THE 
pfioaiuiMS-OF.Jsy©UE^ oaoiBPS 
IHTERBAL SECtJRtTT - C 



l 9 #- p -v xaemoranda 



interviews with 

^iq^arAdr^ b^ the ooeBnittee. 



Two Photostats of each of the laemoranda reflecting 
the ooDHHents of Louis Budenz« Bella Dodd« Manning Johnson* 
Maurice Malkin'* Bliaabeth . Bentley:, Igor Bogolepov and 
Mortimer Graves are enclosed herewith# ' 

The material in the memoranda- should be thoroughly 
reviewed, appropriately indexed and.where it has not been 
previously reported,* sijgnif leant subversive data concerning 
Individuals should be placed;in tttbir*^fll^ Pertinent 
unreported information concerning the individuals should 
be reported in future investigative reports prepared in the 
individual cases* You may JParnlsb this material to othe r^ ^ 
offices where you believe It to bo neeesdary or deslrabl^^-y 

The substance of .much of this irtformatlon a|gg^<afiQr 
in the testimony of the .thl^ibus : witnesses before the • 

House Committee. ' ^ 

In reporting material appecuping in the memoranda, 
attribute the comraanta to the various witnesses. Do not 
identify the souipce memoranda othei^ than by confidential 
syiebols In the text of your reports. j. - - - ^ 

WUure ’pteTelSs . 

' • . ' 'fin' \ 

NOTE ON YELLOW ONLY: • Ur" 



ThS; original memoranda were *furnished to Mr, 
Nichols by f ormer SA Tom.Peehey as Indicated in Mr. 
Nichols’ memo to Mr. TolSon dated January 26, 1953* ' 
The briglnaX material has been filed in the captioned 
file,. ■ • 

1 ^ . 
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form no. 64 



9# 4|§: 

Ojfice ^A-emofandum • united states government 



TO : 
FROM : 
SUBJECT: 



A* H. BEUm 



F. J. BA 



o 




DATE: February 26, 1953 






USB OF BENEFOLEMT T RUST FUNDS, 
PHILANTHROPIES A:^Bim.IOSmi^ 
INSTITOTIONS . Tlf 
PROCmiiS OF SOBTOR^ISE-aBQUPS 

internal secure'- C 




Beli»nt_ 
itohr 



SINOPSISt 



Tele. Rooa_ 
Keaae 




^ ^ report of the House of Representativ&^^lect Committee 

to Investigate Foundations reviewed. The report reflects that the ‘ 
Comunist program for infiltrating foundations claiming tax exemption 
priviHe ges was not effective save in a few isolated instances. In the 
inst^ces where infiltration was successful the cause was attributed to 
b^ judgment and gullibility on the part of the officers of the organiza- 
tions rather than willful axiherence to subversive causes. 

In the light of the report. Bureau investigative policy in this 
field is sound. This memorandum has been prepared for your information, 

RECOlMBNDATTONi 



None, For your information. 
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BACKGEOUMD; 






The Select Connnittee to Investigate Foundations "VTas established 
under H. S. 561 of the 82nd Congress, 2nd Session, to investigate and 
study educational and philanthropic foundations and other comparable 
organizations vrhich are exempt from Federal income taxation. 

The results of this investigation are set forth in House Report 
No. 2514 of the 82nd Congress, 2nd Session. 

DETAILS : 

A review of the House Report No. 2514 reflects that the Committee 
made the follovring findings: 

I. Communist Program for the Infiltration of Organizations 

The Committee reports that as long as twenty years ago 
Moscow decided upon a program of infiltrating cultural and 
educational groups and organizations in the United States. 

The American Communist Party, foUovdng the program laid 
down in Moscow, created a subcommission of the Agit-Prop 
or cultural commissions v/hich give specific attention to 
foundations. The aims were to capture the foundations 
where possible and where this proved impossible, to infil- 
trate them for the puiposes of (1) diverting the foundation 
funds directly into Communist hands and (2) procuring' financial 
assistance for projects and individuals favorable to Comr- 
munism while diverting assistance from projects and individuals 
unfavorable to Communism. 

A. Results of Communist Infiltration Program 

It was determined that a few small foundations 
• became captives of the Communist Party and here and 
there a foundation board included a Communist or a 
Communist sympathizer. On occasions Communists also 
managed to secure positions on the staffs of founda- 
tions or staff members of such organizations were 
drawn into the Communist orbit. These, instances were 
foxmd, hovrever, to be isolated examples of foundation 
experience and in viewing the ove 3 >-all picture, very 
few actual Communists or Communist sympathizers vrere 





noted in positions of influence in organizations 
of this type, Alger Hiss' appointment as President 
of the Carnegie Endoment for Intemational Peace 
was listed as the outstanding exatr^le of success in 
Coiranunist infiltration tactics. 

The Committee found that Communists had succeeded 
in obtaining financial aid and assistance for numerous 
associates and sympathizers and indicated that in the 
aggregate the number of such grants and the amounts 
involved were alarming. The significance of this 
finding v/as discounted, howeveij on the basis of the 
finding that, when vievred proportionately in the light 
of the total grants made by foundations, the grants 
to Communists and Communist sympathizers constituted 
a suiprisingly small portion of the total expenditures, 

B, Reasons for the Success of the Commimist Infiltration 
Program 

In examining the instances wherein grants to 
subversive individuals vrere made and the instances 
where infiltration of organizations was found the 
Committee concluded that the judgments made by the 
organizations, in the light of hindsight, were 
mistakes. The Cominittee further stated, hovrever, 
that many of these mistakes vfere made vdthout the 
knowledge of facts which could not have been readily 
ascertained at the time the decisions were taken. 

The Conclusion was advanced that Tfhile the founda- 
tions are not blameless their guilt lay principally 
in indulging the same gullibility which infected 
far too many of our loyal and patriotic citizens and 
that the mistakes made vrere \inlikely to be repeated, 

II, Use of Foundations to Undermine the Capitalist System 

A paradox was found in the present feeling that founda- 
tions have become the enemy of the Capitalist System when 
considered in the light first expressed in a 1915 Congressional 
investigation that foundations would prove the instruments of 
vested v^ealth, privilege, and reaction. 
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The report reflects the belief that neither of these 
positions represents the true picture of foundation activity. 

No fault was found -with the general policy of major founda- 
tions in entering controversial fields and promoting eaqjeri- 
ments designed to help men live peaceably together so long as 
the programs are conducted vriLthcfevotion to the American 
tradition of freedom. It was found that the foundations, 
with the exception of a fevr captive organizations (e.g, 

American Peoples Fund, Robert Marshall Fo\mdation), have 
not deliberately thro^vn their support to the Marxist philosophy 
and against v/hat vre have come to regard as the American system 
of capitalistic free enterprise, 

III. Recommendations of the Committee 

A, Proposed legislation 

A bill has been prepared for presentation to the 
83rd Congress amending Section 153 of the Internal 
Revenue Code and requiring that foundations claiming 
tax exempt status submit reports to the Treasury Depart- 
ment in the manner designated by the Secretaiy reflecting 
the organization* s income and expenditures, including 
grants, and setting forth the identities of contributors 
and the recipients of grants, 

B, Further Studies 

The Committee also recommended that the Ways and Means 
Committee re-examine pertinent tax laws to the end that 
new legislation may be prepared v;hich would encourage 
private individuals to make gifts to meidtorious institu- 
tions. 

IV* Comments of the Internal Security Section 

The investigation mdertaken by the House Committee, while 
admittedly superficial in nature, nonetheless serves to confirm 
the accuracy and soundness of the Bureau’ s program in the 
investigation of foundations and similar organizations. On the 
basis of this report and Bureau experience it is believed that 
present investigative policy in this field should be continued 
unchanged. 



A memorandum dated December 31, 1952, outlining Bureau investiga- 
tive policy in this field is attached for your information. 
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FROM t . J. tT* 

/smpsct t j^ Eimi>lL MJ mim 
/ • ■ mmSMATW CWfCEBMma 

V (MTWM S^CjmiT^^ ' 

\ Bttredu File lOG-38^55; 



UNI1TEP STATES GOVERNMEN 



DATB^ Siejytemher 4>i95i 




Qiegg-, 

Gtayiiu ■ ■ 

Hafbo 

Rosen - V _ ■ 
Trac^. ' ^ - 
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Press release da-bed August 4, 1953, reflects Speaker MUscwdy. 
Martin on that date named Representative -S, Carroll Reece (R-Tenn») 
to head $50,000 Mouse search for subversive activities by 
tax exempt foundations, 1953 Congressional Directory reflects 
Angier Louis Goodwin, Republican of Melrose, Massachusetts, is 
representative for the 6th District of Massachusetts, Born in 
Fairfield, Maine, January 30, 1861, and attended Colby College 
and Harvard Law School, Mayor of Melrose, Massachusetts-, for two 
terms starting in 1921, A member of the Massachusetts House of 
Representatives from 1925 to 1926 and member of the Massachusetts 
State Senate from 1929 to 1941, President of the Senate in 1941, 
Elected to 76th Congress and all succeeding Congresses since that 
time, Bufiles reflect that in 1944 he communicated with an - . 

( individual currently a SI subject of Boston Office, In 1946 
Communist Party members of his district were ordered to support the 
fight to unseat him. In 1947 attended a banquet sponsored by 
the Federation of Americans of Central and Eastern European Descent, 
This organisation alleged to be anti -Communist, In 1950 wrote a 
commendatory letter concerning the Director which was forwarded to 
the Bureau by Walter Winchell, In 1951 served on the subcommittee 
which was appointed to consider the Administration's wire tapping 
bill. Personnel records reflect Goodwin has endorsed eight bureau 
applicants, four for the position of Special Ac ent and four for 
clerical employment. One of these endorsees^ 
entered on duty as Special Agent on May 14, li 
assigned to Detroit Office in GS-11, 



1951, and presently 



be 

b7C 



RECOMMENDATION! 



None, For information. 
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BETAILSi 

According to a press release dated August 4, 1953, 
Speaker Martin of the Souse of Representatives had that day 
named Representative 5. Carroll Reece ' (B-Tennessee) to head 
a k&kOOO Rouse search for subversive activities by tax exmpt 
foundations. Four other members of the House of Representatives 
were named to the committee including Angier L* Goodwin, 



The Congressional Directory for 1953 reflects that 
Angier Louis Goodwin, Republican of Melrose, Massachusetts, 
is representative for the 8th District of Massachusetts, He 
was born in Fairfield, Maine, January 30, and attended 

Colby College and Harvard Law School, He was admitted 
Matne Bar in 1905 and to the Massachusetts Bar in 1906 and 
has practiced law in Massachusetts since the latter date. 

He has been active in civic life in Melrose, Massachusetts, 
and was elected Mayor of that city in 1981 and re-elected in 
1922, He served as a member of the Massachusetts Souse of 
Representatives from 1985 to 1928 and served as a member of the 
Massachusetts State Senate from 1989 to 1941, He was President 
of the State Senate in 1941, 

He is a thirty-second degree Mason, member of the 
Shrine, Eastern Star, Odd Fellows, Knights of Pythias, Elke, 

Grange, and Z.eta Psi fraternity. 

He was elected to the 78th Congress and has been 
re-elected to each succeeding Congress since that time. 

Bureau files reflect the following salient inf ormation 
concerning Goodwin, The Bureau has conducted investigation 
since 1943 in the case of Francis Joseph 0 Connor, internal 
Security-C^and OWonnor is presently the suboect of a SI cara 
of the Boston Office, ,According to a mail cover on O^Conner 
in February, 1944, he received correspondence from Angier Goodwin, 
M,C,, Washington, D, C, (100-803510-7) 



During the course of investigation in another Security 
\Matter-G case, in 1946 a confidential informant advised that 

was sent to members of the Wakefield— Melrose branch of the 
\c ommunist Party which in substance called upon all Communists 
in the 8th Congressional District to support the fight to unseat 
the present Congressman from the 8th Congressional District of 
i Massachusetts, Angier Goodwin of Melro se , Massachusetts, This 
notice according to the informant came from the offices of the 
Communist Party of District 1, (100-345356-8) 
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An informant advised that on June IS, 1947, Goodwin 
acoonpanied by seven other Congressmen and two United States 
Senators attended a banquet at the Hotel Statler,' Washington, J),0,, 
sponsored by the Federation of Amerioans of Central and Eastern 
European Eesoent, This organisation is allegedly an anti -Communist 
organisation. At the banquet each Congressman and Senator was 
introduced and each spoke a few words, (105-8871-18) 

According to a memorandum note on the stationery of 
the Director's Office a group of commendatory letters concerning 
the Director were forwarded to the Director by Walter Winchell, 

One of these letters addressed to Mr, and Mrs, Harold Sumberg 
of Malden, Massachusetts, was on official House stationery and 
was signed by Angier L, Goodwin, The letter to the Sumberg s' 
stated that Goodwin was happy to receive their postcard letting 
him know of their desire to support J, Edgar Hoover, The letter 
contained the statement "I hope I do not need to assure you that 
your view is the same as that held by practically every responsible 
authority and individual in Washington, The only individuals or 
groups which I know about who are urging Mr, Hoover's removal are 
those who are afraid of what may be uncovered by the FBI," This 
letter was dated March 3, 1950, (68-18188-3417) 

According to a memorandum written by Mr, Nichols to 
Mr, Tolson concerning wire tapping legislation dated February 
87, 1951, a subcommittee had been appointed the previous day 
to consider the Administration's wire tapping bill, Goodwin 
was one of seven Congressmen on this committee, (68-18114-8565) 

Personnel records reflect that Goodwin has endorsed 
eight Bureau applicants, four for the position of Special Agent 
and four for clerical positions. One of the 
accepted and is currently in service.. He is 
who entered on duty as a Special Agent May 14, 1951, and is 
presently assigned to the Detroit Office in GS-11, 
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Press release dated August 4j 1953, reflects Speaker 
Martin named Bepresentatiue B, Carroll Beece (B-Tennessee) to 
head a 050,000 Bouse search for subversive activities by tax 
exempt foundations. Four other members of Congress were also 
named to the committee including Wayne L, Hays (P’-Ohio), 
Congressional Directory for 1953 reflects Hays born May 13, 1911, 
at Bannock, Ohio, former teacher of history and public speaking 
and formerly Mayor of Flushing, Ohio, He was state Senator for 
one term from 1941 to 1942, elected to 81st Congress in 1948 and 
re-elected to 82nd and 83rd Congresses, Bufiles reflect Hays^ 
’^subject of Bureau sedition case in 1942 but investigation failed 
\to substantiate original allegation, Allegation made in 1953 that 
Hays attempted to use his influence to have a case dropped against 
two men arrested for operating an unlicensed radio station, USA 
did not feel facts warranted prosecution, - Hay s has furnished 
information concerning possible subversive activities to the Bureau 
I 071 several occasions,^ Hays has endorsed two persons for Bureau 
employment both in clerical capacities. One loas employed but 
has resigned, 

RECOMMENDATION: 



None, For information. 
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DETAILS: 

According to a press release dated August 4, 1953, 
Speaker Martin named Representative B, Carroll Reece (R-Tenn,) 
to head a ^50,000 Souse search for subversive activities by 
tax exempt foundations. Four other members of Congress were 
also named to the committee by Speaker Martin including Wayne 
L, Says (D-Ohio), 

According to the 1953 Congressional Directory 
Wayne L, Says, Democrat of Flushing, Ohio, is Representative 
for the 16th District of Ohio, He was born May 13, 1911, at 
Bannock, Ohio, in Belmont County and has been a lifelong 
resident of that county. 

He graduated from Ohio State University in 1933 
and did additional work at Duke University in 19351 He is a 
former teacher of history and public speaking and his present 
occupation is that of a farmer. He was elected Mayor of 
Flushing, Ohio, for three terms from 1939 to 1945 and was 
elected a state Senator for one term from 1941 to 1948, 

He was a member of the Officers' Reserve Corps, 

United States Army from 1933 to 1948, During World War II he 
volunteered for active duty and was honorably discharged in 
August, 1948, 

He was elected to the 61st Congress on November 8, 

1946, and re-selected to the 68nd and 63rd Congresses, 

Bufiles reflect the following salient information 
concerning Wayne L, Hays, 

Bufile 14-648 reflects that the Cincinnati Field 
Office received information on April 86, 1948, that Hays, who 
at that time was Mayor of Flushing, had been interfering with 
enlistments in the Army and Navy and was alleged to have told 
draftees he could obtain deferments if they would protest against 
enlisting. Investigation failed to disclose any interference, 
or attempts to interfere, with, enlistments , on the part of Hays, 
Recontact of the orginal source failed to disclose any specific 
information. One witness' stated that charges probably stemmed 
from ' Hgysf: political enemies. Another witness stated Hays 
iwas "a very radical individual, who was thrown out of the school 
\ system of Flushing in 1938 because of radical statements," No 
^further specific information was furnished. 
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In -the course of the Peyton Ford, et al,, investigation 
the Bureau received information from Judson W, Bowles, Department 
Attorney,. that he had received a o&ll from the secretary of 
a Congressman suggesting that the case against two men be dropped. 
The Department requested on February 16, 1953, that Bowles 
be interviewed and Department records be examined regarding 
this allegation, Bowles informed t hat he had received numerous 
{telephone calls from M/t the office of Congressman 



I Wayne L, Hays c oncerning the status of a ca se against Earl and be 

Walter McGuire, During the first call Miss | stated ^7c 

Congressman Hays had hoped the charges would be dropped. She 
also stated she did not know if it was proper to go as far as 

to ask that the charges be dropped, A review of the Department's 

file., reflects the McGuires^ were arrested for operating an 
unlicensed r adio station in 1951 and they were indicted in 1953, 
The FCC by letter had indicated the belief that the responsibility 
for operation of this station was with the citizens of the 
community rather than McGuires', on whose property the equipment 
was located. The USA at Columbus, Ohio, felt the facts were 
insufficient for prosecution. Since the Department requested 
only that the Bureau interview Bowles and check the Department 's 
file, final disposition of this charge is not known, 

(62-99048) 

Congressman Hays has furnished to Bureau representatives 
on several occasions information reflecting possible subversive 
activities on the part of various individuals, (122-223-5; 
121-29190-7; 31-75086-2) 

Congressman Hays has endorsed two individuals for 
Bureau emcl ovment . both in a cleric al capacity. One of these 
individuals ) [ ?/;os accepted and entered on be 

duty January 8, 1951, She was assigned as a clerk-typist in b7c 
the Identification Division and resigned November 16, 1951, 



n 



' vrANOARDrofayi NO. 04 



Offiss %lemora^i 



14M • UNITED STATEy^OVERNMENT 






TO 



FROM 



i/r. Niche 



M, A. 




DATBt August 11 j 1953 









SUBJECT; GBACIE BCH^FOST - -■ ' 

mOBAT - IB Am) 



'"0 



Tolson 

Ladd 

Nichols- 
Belmont - 
Clegg — 
Glavin — 
Harbo — 
Rosen — 
Tracy — 
Gearty, — 
Mohr- 



According to a press release dated 8-4-53, Speaker 
Martin of the House of Bepresentatives on that day named 
Bepresentative B, Carroll Beeoe (Bepublican - Tennessee ) to head 
a :)50,000 House search for subversive activities by tax exempt 
foundations. Four other Members of the House were named to this 
committee by Speaker Martin, including G-racie B» Pfost. 



Vinterrowd — 
Tele* Room- 
Holloman — 

Sizoo 

Miss Gandy. 



The 1953 Congressional Birectory reflects that Grade Bowers 
Pfost, Bemocrat of Nampa, Idaho, is representative from the First 
Bistrict of Idaho and was born March 18, 1906, in Boone County, 
Arkansas, and moved with her parents to. Idaho in 1911, 



She attended schools in Idaho and is a graduate of Links 
Business University , She held various business positions in Idaho 
and was a delegate to the Bemocratic National Conventions in 1944, 
1948 and 1958, serving as a member of the Platform and Besolutions 
Committee at all three. 






Mrs, Pfost was elected to the Eighty-third Congress on 
November 4, 1958, 

The only pertinent reference to her in Bufiles is reflected 
in a report emanating at Butte, Montana, in the case entitled 
Communi st Infiltration of the Progressive Party, According to this 
report, on June 80, 1950, a confidential informant advised that Fred 
Harchant, Executive Secretary, Idaho Progressive Party, made a report 
to C, R Baldwin, National Secretary of the Progressive Party, In 
discussing policy in this report. Merchant advised that it was un- 
likely that the Idaho Progressive Party would run any candidates in 
the ensuing elections inasmuch as Mrs, Grade Pfos% incumbent. Canyon 
County treasurer, had been endorsed by the Idaho joint Farmers-Labor 
Legislative Committee as its Congressional delegate for the First 
Bistrict of Idaho, Marchant described her as unwavering in her 
Isupport of Senator Glenn Taylor and as having a good pro-labor record 
\in the State Legislature , Marchant also said that the only event that 
\would require the Progressive Party to enter a candidate in the 
elections would be in the case that Mrs, Pfost should lose in the 
primary elections, (100-357934-887) 

Personnel records fail to reflect that she has ever endorsed 
anyone' for Bureau employment. 
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Press release of 8-4-53 reflects on -that date Speaker 
Martin named Representative B* Carroll Reece to head a $50^000 
House search fcr subversive activities by tax exempt foundations. 
Congressional Directory for 1953 reflects ReecCy Republican of 
Johnson City, born Butler^ Tennessee j 18-88-89* Chairman of four 
banJcs in Tennessee j publisher of “Bristol Herald Courier, “ news- 
paper, Bristol, Virginia-Tenne ssee » Served as Chairman of Republican 
National Committee, 1946 to 1948. Decorated for services during 
World War I. Elected to Sixty-seventh Congress and was its youngest 
member, had been elected to all succeeding Congresses with the^ 
exception of Seventy-second, Eightieth and Eighty-first. Bufiles 
^reflect brother J. I. Reece admitted having criminal record, having 
peen convicted of embezzling securities from the State- of Tennessee 
phile holding public office. Another brother in company of subject 
\of a Bureau' s Internal Security^ case on one occasion when this 
\sub ject was arrested for drunkenness. In speech in 1946, Reece 
accused the CIO Political Action Committee as “the spearhead of 
Red reactionism,'* Was controversial figure while Chairman of the 
Republican National Committee from 1946 to 1948. In 1947 approved 

i bill concerning FBI Agents* retirement . In 1950 elections we 
received allegations of vote buying in Tennessee by Reece forces. 
Cordial relations with Bureau. Personnel records reflect Reece has 
endorsed fifteen applicants for Bureau employment, thirteen being 
for clerical positions and two for position of Special Agent. 

RECOmiENDATION : 

None. For information. 
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According to a press release dated 8-4-53, Speaker Martin 
of the House of Representatives had on that day named Representative 
B, Oarroll Reece {Republican - Tennessee ) to head a §50,000 House 
search for subversive activities by tax exempt foundations* Four 
other Members of the House mere also named to this .committee , 

The Congressional Directory for 1953 reflects that 
Brasilia Carroll Reece, Republican of Johnson City, Tennessee , and 
representative from the First District of Tennessee, was born at 
Butler, Tennessee, on December 88, 1889* He is a member of the bar 
and chairman of the Carter County Bank, First National Bank of 
Jonesboro, the Sullivan County Bank and Farmers Bank at Blountville, 

He is publisher of the Bristol ^‘Herald Courier'^ of Bristol, Virginia- 
Tennessee * ^ 

From 1946 to 1948 Reece served as Chairman of the Republican 
National Committee and as committeeman for Tennessee , He has served 
as a member of the Temporary National Economic Committee and of the 
Special House Committee on Postwar Economic Policy and Planning* 

He was educated at Watauga Academy, Carson and Newman 
College, New York University and University of London* He received 
his LL*D* degree from Cumberland University * 

He is a member of the American Economic Association, American 
Statistical Association, American Academy of Political Science, and 
American and Tennessee and Federal Bar Associations* 

He was an assistant secretary and instructor in New York 
University from 1916 to 1917 and. Director of the School of Business 
Administration at New York University from 1919 to 1980* 

He served with American Expeditionary Forces in World War I 
and received the Distinguished Service Cross and Distinguished Service 
Medal, in addition to other decorations* 

He was elected to the Sixty-seventh Congress and was its 
youngest member and has served in every Congress since then with the 
exception of Seventy-second, Eightieth and Eighty-first* 

Bufiles reflect the following salient information concerning 
Reece* According to a memorandum for the Director from Mr* Tamm dated 
July 87, 1938, J* I* Reece of Nashville, Tennessee, appeared at the 
Cincinnati Field Division on July 13, 1938, and furnished information 
concerning the identity and location of a Bureau fugitive wanted in 
connection with a bank robbery at Arcanum, Ohio* As a result of his 
information. Bureau Agents apprehended the fugitive. 

At the time of his visit to the Cincinnati Field Division, 

J* I* Reece stated that he was the brother of Congressman B* Carroll 
Reece and. also admitted that he had a criminal record, having been 
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oonvic-bed of enbessling securities from, the state uhile he was 
holding public office as Commissioner of insurance for the State 
of Tennessee, He also advised that the fugitive had been well 
known to Congressman Reece as he had served under Reece during 
Mb rid Vlar I, (91-1149- sub A) 

In 1948 the Bureau conducted investigation in the case 
entitled Herbert Oswald Noumann^ was. Internal Security-G, 
Investigation in this case failed to reflect that the subject was 
pro-Nasi as alleged and the case was closed. During the course of 
investigation^ Sheriff Brummit of Elisabethton, Tennessee ^ was 
interviewed concerning the subject and stated that the subject had 
been arrested in January of 1948 for being drunk and at that time 
was in company with Raleigh Reece^ brother of the United States 
Congressman from Tennessee , The Shbfiff advised that upon the 
payment of a (ilO fine^ they were released. The file do^s not 
reflect whether or not Raleigh Reece was arrested, (100-45716-8) 

According to an article appearing in the Vlashington 
"Times Herald" on 4-80-46, B, Carroll Reece, making his first 
nationwide broadcast as Republican National Chairman, assailed 
the CIO Political Action Committee as "the spearhead of Red 
reactionism," (57-407-sub A) 

On 9-16-46, the "Daily Worker" carried^ a story headlined 
Reece Blurts Out OOP’s Aims for Anti-Labor Congress," According 
to the news story, in a statement on Republican aims prepared for the 
United States, Reece pledged a Republican Congress would destroy 
the National Labor Relations Act, cripple the administration of 
social welfare laws, and end controls. He laid down a seven-point 
program in his statement which the "Daily Worker" took issue with on 
each point, (l00-3-78-sub A) 

On May 17, 1949, the "Washington Post" carried an editorial 
entitled "Foot In Mouth," This editorial was severely critical of 
Reece as Chairman of the Republican National Committee because he 
had told a mass meeting that President Truman was depending on 
radicals to elect him to the 7/hite House in 1948, The editorial 
accused Reece of stating that President Truman had taken no action 
to enforce the Loyalty Program and the "Post" pointed out that he 
was mistaken stating "there has been evidence of action - in the 
form of a threat by Messrs, Taber and Rees, Republicans, to deny 
the funds ' necessary for the study and to demand instead a 
witch hunt by the FBI," (68-88873-sub A) 

On March 19, 1947, Reece wrote a letter to Victor Emanuel 
\in which he advised Emanuel that he was in accordance with the views 
^Emanuel had expressed regarding the bill providing for the retirement 
*of the investigatory force of the Federal Bureau of Investigation, 
nnd Reece stated that he hoped it would be accomplished in the current 
|sess^07^ of Congress, !fhis letter was referring to the bill intro- 
Uuced by Styles Bridges, Bill S,715, (66-8583-606) 
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dated August 7, 1950, a resident of Telford, Tennessee, had 
called at the Johnson City Resident Agency and advised he desired 
to report certain irregularities in the primary election which 
occurred on August 3, 1950, at Telford, Tenne ssee » This individual 
alleged that another party who was a Republican working in the 
interest of B» Carroll Reece and other Republican candidates for 
office was seen to hand over an unknown amount of money to various 
individuals and had also called at the homes of other people to 
try and buy their votes. We conducted limited investigation which 
[failed to substantiate the allegations. (56-986) i/ 

Bufiles also reflect cordial correspondence and a 
cooperative attitude on the part of Reece with the Bureau since 
the beginning of his tenure of office in Congress, 

Personnel records reflect that Reece has endorsed 
fifteen persons for Bureau employment, thirteen iw a clerical 
capacity and two as Special Agent, None of these endorsees were 
hired by the Bureau, 
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November 4j^ 1953 



,^rforable\^rrolJ^eece 



PffBSiWAL M'X> OONFlDMTlAt - 
BY SBECIAL MBSSEHIGm p ^ ^ 



S^orablel^ 

^Ss^Qt^a^it tee jo^ Iny^^^iig^te 

t youwAations. 

Bouae of iiapreaan-tativea 
Washington, D, C » 

My d$ar Congressmans 

Reference i$ node to your letter of 
October 16, 1953, requesting a check of our files 
relative to ^^r, Eoman Jlodd . Mr* Thomas M, McVAec e, 
Mias Kathryn P » Casey, i^igg j ~l //n« l \ 

I L JJr. Karl Epnont Ettinger and MisS 



L 

ittinqer and Miss 



M I 



Tn connection with your request, I wish to 
advise that ■ in view of the confidential characteP of 
our files and the necessity of adhering to Departmental 
regulations , I have taken the matter up with the office 
of the Deputy Attorney ^eneral» Yt has been agreed 
that Departmental regulations will not permit the 
requested dissemination of information* 



'S?i«.MSRR 



Sincerely yours, 

'?o^7er 



j ^ ^ r^ftV g 



«i«r-4V 
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CARI[%Oi.L REECE 

blST.*, TEf»f. % 
Repubuoan Na-Aonal' 

COMMITTEEMAN FOR TENNESSEE 



/ 



COMMITTEES: 

Rules 

Repubucan Policy 






Cong[teiS£( of ttie fBntteb &tateiE( 

Hottse of iSlepresientatities 

Hlasiliingtini, !B. C. 

October l6, 19^3 



Honorable J. Edgar Hoover 
Director i 

Federal Bureau of InveswCtlon 
Washington 2^, D* 

^ou.se 

Dear slr^ I- iZFR fSti' veS S,n/£ 




i"- I 

|hl 5 -' 

c Cl a I 0cm rvi i Uc. C mpoi Yticcx^ 

-I- 1 e'sl ..Kwi . ~ 



I mrould very greatiy appreciate it if you would ' 
be kind enough to have your files checked and see ~P'^:uy) ^ ^ 

if they reveal any material information on the following: " 

j Mr, Normaiijraodd, who has been selected for Director 

^ for Research, of lil^ East ^8th Street,^ New York City, 

He is on leave from Delafield and Del^?eIc!7T3i Wall Street, 




New York City, 









' IIP, Thomas M^TfcNiece, Assistant Director for 
Research, of 26 Barclly Road, Scarsdale, New York. i 



Miss Kathryn P<^asey, Research Assistant, of 
2800 Quebec Street, NW,, 'Washington, D, C, 



/, 



be 

b7C 



Miss 



], Secretary to the General Counsel, 



temporary addres'a c/o Mr, and ^s,, NcumBtf»p p4d, .1*1$ E, 58th St, 

New York C ity, • | | j. 



Mr. 






Eethesda, Md. 



Dr, Karl Egmonl^ttinger, Assistant Director for Resear 



liiU - E. 2lith St., New York. 10. N, Y. 



itnrr, 

tors m. 







Chairman 

Select Committee to Investigate 
Tax-Exempt Foundations 
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Ms# o>; iS' . ■ J> '- - , ^hib- ^raf 

£ /.e^e mosy n d r^ 1 : r •/".►<■, '7^ j m .p - ^ . 
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u ^ r f ^ t o ^ fj i) ^ 



9/15/53 

SftC LEWR NO, 53-64 



(j) TAX EXEMPT FOUNDATIONS — There has "been noted in recent years 
an increasing utilization of tax exemption privileges by benevolent 
trust funds, philanthropic foundations and similar groups. In order 
to Insui’e that information concerning such organizations is ap- 
propriately handled, you are hereby advised that Bureau policy as 
it pertains to subversive organizations is also applicable to 
organizations claiming tax exemption privileges. 






All derogatory information concerning such organizations 
including that pertaining to individuals and other organizations 
who are recipients of grants therefrom should be promptly furnished 
to the Bureau. Security investigations should be initiated only 
in those instances .when information has been obtained indicating 
that elements of the Communist Party or other subversive groups 
control the organization or are primary beneficiaries of their 
grants. The fact that an organization determined to be or suspected 
of being subversive may have tax exempt status is Incidental to the 
Bureau's Interests although such Information should, of course, be. 
furnished the Bureau in order that the Treasury Department may be X. 
advised, v 
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NOT.KF^CPRDED^' 
191 SEP. 2'3 1953' 





STANDARD FORM NO. 64 



O^ce M.emorandum 



OM : 



SUBJECT: 



DIRECTOR, FBI 



SAC, V^FO (62-0) 

HOUSE^MlTIEKJIO^Mi 
TAX EiS>T_F0.UNDAT5pNS 
MlSCEli^EOUS 



• UNITED STATES GOVERN 



DATE: May IU 3 l! 




Mr. Tolson 

Mr. Boar dman^ J 
Mr. 

Mr. Harbo, — 

Mr. Bofaen 

Mr. Tarnm 

fStt. Tracy 

Hr, ?Johr 

Mr. TVinterrowd- 

Tele, Boom 

Mr. Holloman 

Aliss Gandy 






, , / 

On May 13, 19$h) Captain r L 

Bethesda, Maryland, telephonically contacted this office and advised 
he is employed by the above captioned Committee, of which Representative 
B. CJiRROEL REECE is Chairman. . 

After furnishing information concerning another matter Captain 

I I advised he had just mailed anonymoTisly a copy of an interim 

report of the R esearch Director of the Committee to the Director. 
Captain f [ stated he felt the Director would be interested in 

the contents of the report and therefore took it upon himself to 
mail a copy to him. He said he had not had an opportunity to discuss 
the matter with Congressman REECE prior to mailing the report to the 
Director. 



He described the report as being mimeographed and containing 
two parts. He said it was a general outline of the method by which 
the Committee is conducting the research in connection with tax exempt 
foiandations and conclusions which might be drawn concerning these founda- 
tions , 

Above furnished the Bureau as of some possible assistance 
in identify±mg this document at the Bureau. 

lEG/mmd . 
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SECOAni 
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;J fhtt A'tiaTntv GenmTal Mou9»,ber XOf 1953 

MrtctQT, FBI /. 

. ' ■ ^ ^\f 

/ . ' -- J / ■ r - - 

aOI6BS8£SUAM WAIFS i. RAIS, BEMOGBAT, OHIO 

Bli i«tter dat#d SwpUnher 16, 1953, C^ngressnan B. Carroll 
Chairman of th« Saleof Committee to Investigate Tax-Exempt 
Foundations, asked the Bureau io ha&e a check mde on 
t;. Solstein, v^o was formerly ^ployed by the Buchanan . 

‘committee in the. Souse, who was under cons iderat%on for employment 
• as an investigator for the oommittea of which Congressman \ 

Chairmaarn A check was made of our files and since it was elt that 4,, 
me were in possession of information pertinent to Congresjv^n * 

Reece* s - Query, the matter was taken up with Ur, Rogers as to 
whether the information requested by Congressman Reece should be 
furnished him, Mr, Rogers agreed that (n view of the nature of 
the. information a letter should be forwarded under personal and 
confidential cover furnUMng ike information to 

For your information, I am attaching hereto a copy of thq Bureau a 
letter dated September 24, 1953, to Congressman Reece. ^ 

on September 30th Congressman Recce compitriicabad with 'V 
the Bureau and stated that Mr, Charles B. Holstein had been recom- sV 
mended for a position as a staff member 
Rays of Ohio representing the minority on the 
Congressman Reece is Chairman, The (^^^Sressman a tcrbed uh^^ 
view of the information available in the Bureau a files he 
requesting that a full field investigation be 

the full facts might be developed to determine whether Holstein 
was suitable for employment. Congressman Reece 
me could not normally do this, but due to the importance <>f 
position involved, we would make a special exception ana conauov a 
— full field investigation. 

o xn the meantime. Congressman Wayne L, Raya addressed a 

' 2 t ooTmunication to the Bureau mnder date of 
w Ustated that at a meeting of the committee on ^ 

i r- Saon Reece shomd him a letter ft.om the Bureau 
OT Holstein. Mr r' Hays requested a copy of the Bureau ^ 

^ September '^§4,‘^yS3, addressed to Congressman Reece oionp 

^ther material -q^pout Hr. Rols,tein' which night be available . ^ cd 

■ ■■:'Maasiu<A‘'.as it .apnsoNS^d that ttongresaman Reece haeq 

a repreeentcistve cf ,the Rurea^ 

S£.-.t ,j.; V r / ■ J- a 

^ Bepvty JKtorniiff aenvml- , Ala" . • f y/i 



\/ 



, f.K'i 




The Attorney General 



hoveviber 10, 19 S3 






contacted him regarding the Hays letter, i'ongressnan heece was 
advised that the Bureau had been placed in an enibcrrasaing 
position by exhibiting the letter which -jc had addres'^ed to hini 
to Congresenan Hoys. Congressvian lieece admitted that he had 
made a mistake. In the meantime, we had co^nleted our inuesti-' 
gation on Ur* Holstein and the Congressman wcs advised that a 
final determination had not been made on the hondlini o!’ tins* 



I had ifry. Ifichols confer with Ur* Kohert idnor, the 
Acting deputy Attorney 'leneraJ, on the handling of the requests 
of Congressmen Hays and .ieece* By letter ’^ated uotober !'o, 
1953, Congressman Hays was advised that in line with I’epart'- 
mental policy, it would not be possible to comply mitn his 
request, and Congressman Reece was likewise advised that it 
would not- be possible to provide him with any additional infor- 
mation concerning Ur* Holstein* I an transmitting h-remith a 
copy ‘’of Congressman, Hays* letter of ''obober 10th, copies of my 
letters to Congressmen Hays and Reece dated I'otober SQ->-h and 
a copy of the summary of our investigation pertcinin-j to 
Ur. Charles B, Holstein dated October P.6, 1953* 



, On October 30th, after Congress’mcn '.ays had received my 

letter, he called my office and in m.y absence talked to one o" my 
assistants* He com.^lcined about our failure bo furnish him the 
information requested, protested- our criticism o. ' C.’.’i. -ire ssm.cn 
Beeoe's having shown him the Bureau's letter op .e.>bei»oer P-4, 

1953, ond stated that he considered our dc dining to furnish 
information to him as a reflection on his record oP patriotism 
and integrity* He said that he had recommended Holstein to 
Congressman Reece* He asserted that he did not nant to be 
hostile but that he wanted this ’matter cleared up ond that 
Congressman Reece agreed with him in this resnect* He sas advised 
that the Bureau is a service agency, not a policy-making organi- 
sation, and of necessity adheres to the policies and regulations 
laid down by the De’oartment* He was told that it would nov be 
possible for -^he Bureau' to make available to him a copy of the 
’Bureau's letter of September 84th to Congressman heece, and that 
under Departmental practices such reports are made available only 
to c chairman of a committee * 



Congressman Hays was advised' of my absence from the city* 
he requested that I communicate with him during the week of 
Hovember 3th so that he might cowe to Washington for a conference* 

I do not see that any purpose could be served by my seeing 



» 



S 




JO, 









Mtcrntf 

'“f* -a<t, in th, 

.a ‘ - , 

*>/ Mff Z)ep£,4 

»*«rf«r docff c^/, 

0/ our fill ynltfii enttc 

LrS^ *A»o on''. ot^r* 

«on ^ece und^r dll*^ ’* o*^ao;^ 

|^•se«^no^<M'‘r'‘•■**^''‘''‘*‘ "'®l*iT '*°‘*'!J ».«?(, “4!“-' “‘*onj 

■' «<«.r , . ’“ »' ' (*"*'„**' "'•^rtiay 

' «orj-. ’“"’A' - f-/""-"’®*"- 0? 

■ '■■'^r.innn: ,/y*''^ 



Office Memorandum • dnited states GovERNM^ry 

TO , MR. TOLSON DATE: Oct. 30, I95i 



DATE: Oct. 30, 1953 



moM f 



L. B. NICHOLS 






«DBjECT;^^^ CONGRESSMAN W!AYNE L. HAYS 

Select Committee to Investigate Tax-Exempt Foundations 



Tele. Ro<mJC 

HoUomn 

SiZM 

Miss Casdv 



I Returned the call of Congressman Wayne L. Hays of Ohio, I told the 
Congressnian that with reference to his call earlier the Director was out of the 
city and I wassailing* see if I could be of any assistance. The Congressman 
statej^he did fibt know, that he wanted to see the Director, I told him the 
Direetp^'^^as «nt here. He stated he knew that but that he has a matter which he 
wishes to discos with the Director and he will come back to see the Director 
next \Wcfc or ’^^pnever the Director gets into town, I then inquired if in the 
meamtiane^i x:ot^d assist him, 

; . 

S{ie then^tated ^*frankLy, I think I am being cagily handled up there. ** I 
1 inquires as to just what he meant. He stated he was not the least bit devious, 
that he had no compunction in telling me what he had in mind, nctmely, that he 
was the ranking Minority member of a Committee to Investigate Foundations, that 
the Chairman of the Committee had requested information from the Bureau, it 
had been furnished to the Chairman, and the Chairman had called it to the 
attention of the Committee, that the Chairman had since told him, Congrs^|sman 
IjHays, that someone from the Bureau called the Chairman (Congressman^arroll 
[{Reecef^pid ’'raised 'hell* because he showed the letter to me." 

. Mr, Hays stated he did not think that Congressinan Reece should be ^ 

but that he, Congressman Hays, is up in arms because the j 

adtion id protesting to Reece was in effect a reflection on the recox^patr^l^'lm, j 
and Integrity of^m, Congressman Hays, and he, the Congressm^^ i^<not 
to stand for it. He tgot emotional at this point and stated that he hates the CJbfianues 
and has bought Communists as much as anybody else, that he will put hisJ^ 
patriotism up a^ngaidi^ of that of AG Brownell, J, Fdgar Hoover, or anyone else, 

V - , 

t ^ 

He then ^ated that Charles B. Holstein about whom Reece communicated 
with the Bureau i&d .heen jre commended to him, Congressman Hays, and in turn »/ 
he had recommei^d Holstein tp Reece. ^ t,^ \ U ^ ^ 

I 3 uir meonDEB 

He then stated^ that th^ bus^ess of a staff is^t^e ^WWr^SrilSfiSber 

of the Committee and that he didit’t want Holstein ajiyonp qlse on the staff if 
,theje is anything wrong and he ,di<^jb^vs^t^,t^ be put^in ppsitibg^^ 

GC - Mr. Ladd 

Holloman 7 y'- Ji . 
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anyone if they were wrong. 

He then went on to relate he always tried to work with the FBI. that he 
had furnished information on people to vls and that he had gotten some people to 
come into the Bureau but that he wanted to see the Director and wanted to clear up 
as quickly as possible the reflection which now hangs over his patriotism. 

I told him he was being silly to entertain any such thoughts, that the Bureau 
had cast no reflection upon his patriotism or his integrity, that as he very well 
[knew the Bureau wash service agency, it did not make policy, and that it came 
lout Ihe policies and regulations set down by the Department. 

The Congressman then steted that the Committee had asked to have its 
staff cleared by the Bureau and he couldn't understand why the Committee 
couldn't be shown reports from the Bureau and that "I want to tell you right now 
that when we win the election in 1954 if I become chairman of a Committee. I ' 
will feel free to discuss reports received from the FBI and the Department with 
the Committee, and the Department can go jump into the river. " 

He then stated he was as security conscious as anyone else and reiterated 
that Holstein had been recommended to him. he in turn had recommended Holstein 
jto Reece, and he could not understand why we would protest to Reece the fact 
jthat Reece showed a report to the Committee. 

I told Congressman Hays, as I previously told him, the Bureau is not 
a policy making organization, that the report was sent to Congressman Reece 
following consultation with the Department and under Departmental regulations 
such reports go to the Chairman of the Committee. 

Hays stated he did not want to be hostile but he wanted this matte cleared 
up and that he told Reece he wanted it cleared up and Reece agreed .t shuuld be 
cleared up, that he told Reece he was going to see the Director and Reece 3^ 

was the thing to do. — ' 

I told him again the Director was not in town, that I, of coui^se, vrould be 
glad to relay to the Director our conversation, that quite frankly there was nothing 
the Director could tell Kim that I had not already told him and that the thing for him 
to do was to take the matter up with the Department. In this connection, I had 
previously made this point in discussing the fact we were not a policy-making 
organization. I told him this earlier in the conversation and I told him this at 
least three times. He then asked who he should take it up with, Mr. Brownell, 






IW' ( *«■■', 'W^ "' ■'' ■• '" ‘'V''* ‘iji ^ 

laker# up 'w#k tl^' I>eputy A|t«3ii?ii^,^eaei^ 

'* ,'' " ■' ELe aaM':he/*h%ht do but ’»#11 
Iwiil not'be available-ike next-'Weefc -b'tti tbe 
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fc'- -'la«:« «i. »«.n. aHa -HA -ia-fcAd ' :that/we tet him kttoa r vdieA- 'thc .' ©1 rector 'edn^^ 
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|i told I w0ttld Gcmi^tey Ms mesM^ to Ihe PixjectQx* . 
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Office of Director 

FEDERAL BUREAU OF INVESTIGATION 
UNITED STATES DEPARTMENT OF JUSTICE 



Mr* Tolsoa 



Mr. BOiardmaa 
Mr. 

Mr. Be 




M 



Mr'. Hanbo. 

Mr. Rosea 
Mr. TamhL- 
Mr. Tracy. 

Mr. Mohr. 

Mr. 

Mr. Winterr^dJJl' 

Tele. Room 

Mr. Hollomaru 

Miss Holmes 
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